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India to help build nuclear plant in Bangladesh

Work under way at the first of two reactors at the Rooppur plant in Bangladesh.  

India, Bangladesh and Russia have signed a tripartite memorandum of understanding (MoU) for
cooperation in the construction of the Rooppur nuclear power plant in Bangladesh.

“Today [Thursday] was a landmark event for both our countries — and the industry as a whole.
We are confident that this is the first step towards the formation of a new, forward-looking
cooperation agenda in the region,” said Nikolay Spassky, Deputy Director-General for international
relations of Rosatom, the Russian State Atomic Energy Corporation.

The MoU was signed in Moscow by the Department of Atomic Energy of India, the Ministry of
Science and Technology of Bangladesh and Rosatom.

Russia is building the nuclear power plant in Bangladesh on a turnkey basis.

Indian companies can be involved in construction and installation works and in the supply of
equipment of a non-critical category .
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Sri Lankan govt. launches Office of Missing Persons

Sri Lankan President Maithripala Sirisena.APEranga Jayawardena  

Sri Lanka has appointed commissioners to a special panel tasked with investigating war-era
disappearances. The Office of Missing Persons was officially launched on Wednesday by
President Maithripala Sirisena.

The country’s Parliament agreed two years ago to the first steps toward reconciling its war-era
past — tracing about 20,000 people who went missing during 37 years of fighting.

Stalled process

But the process stalled amid resistance from the Army and Mr. Sirisena’s own coalition, which has
been plagued by infighting in recent times. “The OMP is tasked with determining the status of all
missing persons in Sri Lanka and is the first pillar of the transitional justice mechanisms,” the
government said in a statement.

The panel has the power to recommend compensation and clear the way for next of kin to take
legal action against those responsible for the disappearance of their loved ones. The government
appointed seven commissioners to the panel, which will be headed by senior lawyer Saliya Peiris.

It gave no explanation for the two-year delay in appointing commissioners but the announcement
comes ahead of a UN Human Rights Council session in Geneva where Sri Lanka’s rights record is
to be discussed.

The council has in the past described Sri Lanka’s efforts at transitional justice as at a “virtual
standstill” nearly a decade after the end of a war which claimed over 1,00,000 lives.
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India, Jordan firm up security cooperation

Warm welcome:Jordan King Abdullah II with President Ram Nath Kovind and Prime Minister
Narendra Modi in New Delhi on Thursday.R. V. Moorthy  

India and Jordan on Thursday signed a framework agreement in defence cooperation paving the
way for a joint strategy to counter common threats.

The defence agreement, the first such understanding between the two sides, is the biggest
takeaway of the visit by the Jordanian king Abdullah II, officials said.

“The purpose of the MoU is to promote cooperation between India and Jordan in the field of
defence by defining the scope of such cooperation and making provisions for implementation of
the cooperation in some of the recognised areas like training; defence industry; counter-terrorism;
military studies; cyber security; military medical services, peace-keeping, etc.,” a press release
from the Ministry of External Affairs (MEA) informed. The defence agreement is the result of
broadening security and defence-related dialogue between the two sides since the king’s last visit
in 2006.

India and Jordan held the first bilateral security dialogue in July 2016 and, according to officials,
this exchange, especially in the field of cyber security, is likely to deepen in the coming years.

1991 evacuation

The security cooperation is based on the “tremendous experience that Jordan has in the region
[West Asia and North Africa]” said T.S. Tirumurti, Secretary in charge of Economic Relations in the
MEA. Amman has provided critical support to India during the 1991 evacuation of citizens from
Iraq and also during the latest crises in Iraq and Syria.

On Thursday, King Abdullah II visited the Manesar-based headquarters of the National Security
Guards (NSG), where he witnessed a demonstration of the group’s skills in the field of counter-
terrorism.

“The Jordanian side has lot of experience in this matter and both sides are resolved to cooperate
against terrorism,” said Mr. Tirumurti. The official said that the second edition of the security
dialogue is expected later this year.
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War and peace: on Kabul's peace proposal with the Taliban

Afghan President Ashraf Ghani’s offer of talks with the Taliban is the most comprehensive
peace proposal to have come from Kabul since the U.S.-led invasion of Afghanistan in 2001.
Speaking at the Kabul Process, a two-day security conference in the city with more than 20
countries including India represented, Mr. Ghani promised to recognise the Taliban as a political
party, called for confidence-building measures and asked them to recognise the Kabul regime and
the constitution. The Taliban was told to open an office in Kabul; passports and freedom of travel
were offered to those involved in negotiations. This is not the first official attempt to make peace
with the Taliban. In July 2015, Taliban and Afghan government representatives held talks in
Pakistan. But the talks collapsed when it emerged that Taliban leader Mullah Omar had died two
years earlier. Ever since, the Taliban has stepped up its violent campaign, killing thousands. This
time the difference is that the Afghan government has come up with a seven-point plan of
engagement with the Taliban and invited the group for talks without preconditions: the previous
formulation was that the Taliban should choose between war and peace. Mr. Ghani has not set
any time limit for the Taliban to respond. He has said the views and proposals of the Taliban would
be considered, thereby lobbing the ball into the Taliban’s court.

Pakistan welcomes Ghani’s peace offer to Taliban

Mr. Ghani’s offer comes a month after U.S. President Donald Trump ruled out talks with the
Taliban. The Trump administration has also committed more troops to Afghanistan. But given
how much Kabul relies on the U.S. for support, it is unlikely that Mr. Ghani would have made such
a significant offer to the Taliban without U.S. consent. The reason could be desperation. After
more than 16 years of war, the Afghan government is helplessly watching the Taliban spread its
influence across rural areas. In the east, the Islamic State has gained ground. Over the years the
U.S. had tried tactics including a troops surge, putting pressure on Pakistan to use its leverage
with the Taliban and promoting secret talks. But nothing worked, and the Taliban has established
a strong presence in almost two-thirds of Afghanistan, and is constantly on the offensive. It has
shown a capacity to strike at the most fortified positions in Kabul, but knows it cannot capture the
city as long as the Americans remain committed to the government’s security. Therefore, both
sides have an incentive to break the stalemate and try direct negotiations for a way out. If the
Taliban accepts Mr. Ghani’s proposal, that could set the stage for a constructive engagement
between the militants and the government, and provide hope for some much-needed relief to the
war-hit Afghan people.

Receive the best of The Hindu delivered to your inbox everyday!

Please enter a valid email address.

The draft of Assam’s National Register of Citizens is a first step, but it opens up concerns
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Mapping the Chinese century

Each succeeding week brings fresh evidence of how anarchic the international global order has
become. Quite a few nations, including many of the newer ones, are seeking a new salience in the
affairs of their region, aiming to establish their dominance. This is one cause for many of today’s
turmoils.

The unfortunate aspect is that while there is greater clarity on the new challenges that nations
face, the international system is unable to come up with sustainable solutions to deal with these
multiple challenges. For instance, currently the U.S. is seen to be incapable of playing a balancing
role in Asian affairs, and to have ceded ground to China. China appears unrivalled in Asia at
present given its military might and economic power. The only opposition to China today comes
from India.

India and China both adhere to a rules-based international order, but a wide gap separates their
perceptions of what constitutes the international order. This has more than ordinary significance
today even as global powers are beginning to shift their stance, and a ‘balance of power’ approach
is no longer the norm. For Asia, this is proving to be a destabilising development, affecting peace
in the region as the U.S. is no longer willing to take on responsibilities for peace.

Setting the rules

It is China that is now beginning to set the rules in accordance with its interests and values. China
is enlarging the scope of its ambitions, being aware that no country in the Asian region, with the
exception of India, can possibly stand in the way of it fulfilling its ambitions. The Belt and Road
Initiative is only one manifestation of its growing ambitions. All signs point to China seeking
avenues for global dominance, exploiting the weaknesses and inequalities that currently plague
the international system.

A Himalayan balancing act

There is, thus, almost a surreal quality in the statements and announcements put forward by other
Asian nations on how to limit China’s vaulting ambitions. The Declaration on the Conduct of
Parties in the South China Sea, and the seeking of an early conclusion of the Code of Conduct in
the South China Sea at the ASEAN Summit in New Delhi fall into this category. It may have been
intended to buttress ASEAN’s position on their dispute with China, but is unlikely to have any
impact.

China, for its part, is busy turning the South China Sea into its ‘military outpost’. It is setting up
several military installations despite opposition from other claimants to rights over the South China
Sea. The Spratly Islands have been transformed into a major stage for military manoeuvres, with
the transformation of previously barren reefs into military installations. None of the other claimants
— or for that matter even the U.S. — is in a position to check China’s activities. This reflects the
measure of Chinese ascendance over the region.

The recently concluded Chinese 19th Communist Party Congress (October 2017) and the
developments that immediately preceded it should hence be of special significance for countries in
the Asian region, especially India. If the Party Congress marked a return to the Mao era, what
should be of even greater importance is that it made little secret of China’s intention to achieve
global leadership. Accompanying this was a declaration of intent to make its military ‘world class’,
one that is capable of ‘winning wars’.
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At the Party Congress, Xi Jinping, now the undisputed and unquestioned leader of both the party
and the state, declared many times the dawn of a “new era” — an era of socialism with Chinese
characteristics. Mr. Xi further talked of China’s pre-eminence in the east and described its rising
“comprehensive national power” as leading on to global status. Not explicitly stated, but intrinsic to
China’s belief, is that it is a big country with extensive economic, military and political might, and
that it expects other smaller countries to accept its leadership.

An expansionist power

China is thus poised to set its compass to become an ideologically revisionist and an expansionist
major power — one that aims to create more strategic space that would compel regional powers
(India not excluded) to defer to, and accommodate, its wishes. The current People’s Liberation
Army strategy of moving out into peripheral areas vacated by the U.S. fits in well with such
intentions. China has already fired its opening salvos shifting focus from the East and South China
Seas to the Indian Ocean. It is steadily enlarging its concept of ‘expanded strategic space’, viz.
from land to sea. More of this is on the anvil.

A new plateau: on India and China's bilateral ties

If continuity of policy is dependent on the vision of one individual — in this case President Xi — the
party statute is set to be amended to ensure continuance of Mr. Xi as President for further terms
beyond 2023, so as to ensure strong and stable leadership until the middle of the 21st century.
India has every reason to feel concerned and be on its guard.

China is evidently working to a set plan, and in the belief that the conduct of a nation is critical to
ensure the outcome of any geo-political or geo-strategic conflict. For the present, its intentions
seem to be to convince nations in the Asian region about is intrinsic superiority and exalted status,
based on notions of ‘exceptionalism’ and ‘uniqueness’, paving the way for its leadership in the
region.

Relations with neighbours

Simultaneously, it has consciously set about damaging India’s relations with neighbours, including
most recently Nepal and the Maldives. India’s relations with some of its other neighbours have
also suffered due to China’s machinations, mainly through the provision of economic incentives,
promises of infrastructure development, and certain ‘unseen benefits’. The China-Pakistan
Economic Corridor (which provides China an opening to the Arabian Sea and the Indian Ocean),
for instance, has both an economic and a strategic imperative.

Doklam (in Bhutan) during 2017, and the Maldives this year are test cases in China’s determined
bid to enlarge its ‘strategic space’. The Doklam standoff, notwithstanding India’s claims, has
created a degree of uncertainty about India’s ability to match China’s ambitious inroads into India’s
neighbourhood. The Maldives imbroglio has led to the distancing from India of a long-term
dependent ally, viz. the Maldives, which seems to be moving into China’s orbit. China already has
a lookout in the southern-most archipelago of the Maldives and is currently seeking to establish a
‘joint ocean observation station’ in one of the northern atolls, giving China a vantage point
overlooking the main shipping lanes in the western Indian Ocean. There are also reports of
increased deployment of Chinese ships in the Indian Ocean Region, and reports of frequent
underwater movements of Chinese submarines to designated ports in the Indian Ocean Region
apart from the establishment of naval bases in Djibouti and Gwadar.

In the meantime, China is offering ‘a new choice’ or model for developing countries to follow. This
posits a direct challenge to the democratic model followed by India which emphasises a more
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liberal order. Alongside systematic moves made to diminish India’s image in the region, and its
resort to ‘salami tactics’, China hopes to strike a blow against India without engaging in an open
conflict. Consequently, India needs to urgently come up with a pre-emptive strategy to prevent
China from succeeding in its efforts. India should position itself suitably, ideating an alternative
model that is much less threatening to countries in the region. The attempt should be to counter
China’s vision of international relations — that puts a premium on expanding and flexing its military
capabilities and provides dubious economic benefits under the rubric of trade and market access
— with an alternative model. It must also restrict China’s present ascendency in regard to port
infrastructure and maritime commerce in the Indian Ocean that is giving China an advantage in
regional affairs.

The only bulwark

India is the only bulwark in Asia to counter Chinese designs and expansionism. It alone can
prevent a further expansion of China’s ‘strategic space’ and a Chinese takeover of the entire
region.

M.K. Narayanan is a former National Security Advisor and a former Governor of West Bengal
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Cabinet approves MoU between India and Vietnam on Economic and Trade Cooperation
Cabinet

Cabinet approves MoU between India and Vietnam on
Economic and Trade Cooperation

Posted On: 28 FEB 2018 6:19PM by PIB Delhi

          The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved
thesigning of a Memorandum of Understanding (MoU) between India and Vietnam on
Economic and Trade Cooperation.

          The MoU would expand more bilateral trade and economic cooperation between
India and Vietnam.

****

AKT/VBA

 

(Release ID: 1522073) Visitor Counter : 377

Read this release in: Gujarati , Tamil
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India, Israel Joint Steering Committee Meeting on Homeland and Public Security held
Ministry of Home Affairs

India, Israel Joint Steering Committee Meeting on Homeland
and Public Security held

Posted On: 28 FEB 2018 5:44PM by PIB Delhi

The two-day meeting of the Joint Steering Committee on Homeland and Public Security of India
and Israel concluded here today. The Indian delegation was headed by Shri T.V.S.N. Prasad,
Additional Secretary, Ministry of Home Affairs and the Israeli delegation was led by Ambassador of
Israel, Mr. Daniel Carmon. The delegations had inter-ministerial representations from both sides.

The meeting follows the resolve of the Prime Ministers of both countries to combat the grave
threat that terrorism poses to peace and security including from non-state actors, and with an aim
to enhance cooperation and to boost the bilateral relations between two countries.

The objectives of the meetings were capacity building and modernization in the Police Forces
besides border management. Both sides agreed to work out the modalities to address these
issues. The discussions were held in a friendly atmosphere and it was agreed to maintain
sustained interactions to enhance security cooperation between both countries.

 

******

BB/PK/SS
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India backs Kabul’s peace offer

India welcomed Afghanistan President Ashraf Ghani’s outreach to the Taliban at the Second
Kabul Conference on Wednesday. Representing India at the conference, Foreign Secretary Vijay
Gokhale met Mr. Ghani as well as Foreign Minister Salahuddin Rabbani and National Security
Advisor Hanif Atmar, the Ministry of External Affairs said.

“The Foreign Secretary conveyed that India welcomed the Afghan government’s call to armed
groups to cease violence and join national peace and reconciliation process that would protect the
rights of all Afghans, including the women, children and the minorities,” an MEA statement said.

“There can be no compromise with terrorism and action must be taken against those who continue
down the path of violence and those who finance them and provide safe havens and sanctuaries,”
it added.

A senior official told The Hindu that India backs the peace talks, but wants action against any
members of the Taliban and their sponsors who don’t join the process. The government’s position
is consistent with India’s support to an “Afghan-led, Afghan-owned and Afghan-controlled
reconciliation process, within the framework of the Afghan Constitution and the internationally
accepted red lines”.
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Ethiopia’s political crisis at the top

Eight years ago, cadres in Ethiopia’s ruling coalition floated an idea of power- sharing — one
individual serves as chairperson of the Ethiopian People’s Revolutionary Democratic Front
(EPRDF) and another as Prime Minister.

Meles Zenawi, the EPRDF’s epitome of centralised power and also the chairperson of the
Tigrayan People’s Liberation Front (TPLF), rejected the idea. Getachew Reda, a member of the
EPRDF and TPLF politburos, told this reporter that the coalition continues to believe that having
two power structures would be “unworkable or unacceptable”.

The leadership of the party and that of the government should remain merged, Mr. Reda said. The
ruling coalition has had two leaders in its quarter-century history. After Zenawi died in office from
an undisclosed illness in 2012, the EPRDF Council, a 180-member body drawn equally from the
four constituent parties of the coalition, elected his deputy, Hailemariam Desalegn, as the new
leader. Mr. Desalegn, a southerner, resigned last month amid an internal evaluation of his own
party, the Southern Ethiopia People’s Democratic Movement, saying he faced “a very hectic
period” in the six years since Zenawi’s death.

Mr. Desalegn’s Defence Minister, Siraj Fegessa, has now declared a state of emergency,
Ethiopia’s second in two years. It “forbids promoting political agendas” after Mr. Desalegn decided
to release over 7,000 detainees from prison, including a major Opposition politician. Before he
resigned, Mr. Desalegn placed three new Deputy Chiefs of Staff — newly created positions —
under Chief of Staff of the Armed Forces Gen. Samora Younes, a Tigrayan, which could be
interpreted as an effort to tame the Army.

During Mr. Desalegn’s six-year rule, security deteriorated amid intensifying anti-government
demonstrations and a devastating conflict along Oromia and Ethio-Somali regions’ internal
boundary, which has displaced over 9,00,000 people. In the run-up to the EPRDF’s coming Party
Congress, the coalition said a distrust among its four constituent parties has been growing, and
blamed the “bloodshed” from the boundary conflict and threats posed by piled up political
problems on its leadership.

New leader

Mr. Reda, the TPLF leader who was a special adviser to Mr. Desalegn, says the EPRDF
constitution prohibits prior decisions by its four parties even on whether to propose a successor
until individuals are proposed within the EPRDF Council, now a 175-member body.

De facto alliances between parties and individual Council members are surely being forged. Little
is being openly disclosed but one name has been widely yearned for: Lemma Megersa, President
of the Oromia region. Mr. Megerssa is a member of the EPRDF Council and he can be elected as
the party’s chairperson. But he is not a Member of Parliament and without a special byelection to
allow him to wear both hats, he cannot become the Prime Minister. The Oromo People’s
Democratic Organisation, Mr. Megerssa’s party, announced this week a restructuring of its
leadership “to meet the fundamental need of the Oromo people”. Abiy Ahmed, an MP and EPRDF
politburo member, has been made the party’s chairperson, switching roles with Mr. Megerssa, now
the deputy leader.

Mr. Ahmed’s elevation is an indication that he could be proposed for the new chairperson of the
ruling coalition. Parliament could then anoint him as Prime Minister. All eyes are now on the
EPRDF Council.
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After Prime Minister Hailemariam Desalegn’s resignation, the ruling coalition is looking for
a successor amid ‘growing distrust’ between the regional constituents of the coalition
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India, China step up engagement

Looking ahead:Prime Minister Narendra Modi with Chinese President Xi Jinping at the 2017
BRICS Summit in Xiamen.PTIPTI  

India and China are seeking to step up the pace in improving ties, with two high-level ministerial
meetings this month leading to a summit meeting between Prime Minister Narendra Modi and
Chinese President Xi Jinping, and a slew of engagements through the year, officials in Delhi and
Beijing confirmed to The Hindu .

“The leaders had decided during their [post-Doklam] Xiamen meeting in August last year that they
must heighten the frequency and level of meetings, and we hope to see many more engagements
in 2018 than before,” a senior diplomat told The Hindu.

He referred to 2017 as a “difficult year” for ties, with the 73-day Doklam standoff and differences
over Masood Azhar and the Nuclear Suppliers Group membership raising temperatures.

Official olive branch

In signs that the two sides are also setting the stage for more harmonious dealings ahead, China
agreed to Pakistan’s nomination to the FATF grey list on terror finance last month, while New
Delhi has reportedly asked officials to be careful of China’s sensitivities.

Sources said the Defence Ministry had put off its Institute of Defence Strategic Analysis (IDSA)
Asian Security Conference scheduled for March 6 to 8 ,which was expected to take a more
hawkish line on Chinese security policy and the Belt and Road initiative (BRI). “It appears India
doesn’t want hard opinions on China aired from the government’s most prominent defence think-
tank,” a source privy to the decision said.

Later this month, the government will host Guo Yezhou, Vice- Minister of the International
Department of the Communist Party of China (CPC), a key figure in the party overseeing foreign
policy formulation.

The dates of Mr. Guo’s visit, who will be part of a high- level delegation, have not been confirmed
yet, primarily because of the ongoing session of the National People’s Congress (NPC), China’s
parliament, which will continue till March 20.

Trump’s trade threat

Meanwhile, Chinese Commerce Minister Zhong Shan or his deputy are expected to visit for talks
with Commerce Minister Suresh Prabhu aimed at improving trade imbalances.

Officials hope they will attend an informal ministerial meeting of the World Trade Organisation
(WTO) organised by the Commerce Ministry on March 19 and 20.

The WTO ministerial meeting is being seen as a significant platform of countries worried by the
U.S.’s tough position on tariffs and President Donald Trump’s threats of a “trade war”, even as he
called the WTO a “disaster for America”.

The next important engagement will be the India-China strategic economic dialogue, held between
officials of the NITI Aayog and China’s top planning body, the National Development and Reform
Commission (NDRC). “This is a highly important dialogue where the nuts and bolts of specific
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projects in five different areas will be discussed threadbare,” a diplomatic source said.

Five working groups will hold detailed discussions on infrastructure, energy, hi-technology,
investments and resource conservation.

Mr. Modi is expected to meet President Xi in June at the Shanghai Cooperation Organisation
(SCO) summit in Qingdao.

But at least two officials did not rule out the possibility of an “informal summit” before that.

All eyes are also on India’s participation at the Boao Forum for Asia (BFA) meeting in Beijing from
April 8 to 11, which is China’s equivalent of the World Economic Forum. In November, India has
agreed in principle to participate in the high-profile import exhibition in Shanghai, despite
reservations about China’s Belt and Road Initiative (BRI).

(With Kallol Bhattacherjee)
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It’s time to reimagine South Asia: On India-China-Pakistan cooperation

A few months ago, Anjum Altaf, former dean of the prestigious Lahore University of Management
Sciences (LUMS), wrote an article in the Dawn newspaper, making a strong case for mutually
beneficial economic cooperation between Pakistan and India. He also gave a revealing example of
how this has become impossible because of “blind nationalism” in Pakistan.

“At the time,” he wrote, “when tomatoes were selling for Rs300 a kilo in Lahore, they were
available at Indian Rs40 a kilo in Amritsar a mere 30 miles away. But a visceral Indo-phobia,
shared by many of our influentials, stood in the way of consumers benefiting from the lower priced
supply.” Many Pakistani politicians want nothing to be imported from India, the enemy nation.

This kind of blind nationalism is by no means Pakistan’s monopoly. Those who watch Indian TV
channels debating India-Pakistan relations routinely hear similar Pak-phobia. Result: despite being
neighbours, India and Pakistan are among the least integrated nations in the world. Because of
their unending mutual hostility, South Asia too has become the least integrated region in the world.
The South Asian Association for Regional Cooperation (SAARC) is in a coma. Sadly, the most
populous region in the world has also remained home to the largest number of poor people in the
world.

A few striking examples will show how our two countries, which were part of a single seamless
socio-economic and cultural entity before 1947, have now completely drifted apart. There are no
direct flights between their capitals — New Delhi and Islamabad. The frequency of Delhi-Lahore
and Mumbai-Karachi flights have become minimal. The Mumbai-Karachi ferry service (the two port
cities, once part of a single province, are closer to each other than either Mumbai and Delhi or
Karachi and Islamabad) was stopped after the 1965 war.

In this age of information revolution, the number of phone calls between Indian and Pakistani
citizens (including calls between close relatives of divided families) is negligible, mostly out of fear
of being questioned by their respective security agencies. At less than $3 billion annually, trade
with Pakistan accounts for a meagre 0.4% of India’s growing global commerce.

Those who are happy with this status quo have set responses. On the Indian side, it will be said
that terror and trade cannot go together. The Narendra Modi government has raised the bar higher
— terror and talks cannot go together. On the Pakistani side, resolution of the Kashmir issue has
become a precondition for any substantial bilateral cooperation.

But is the status quo benefiting either country? The answer is obvious, except to those arrogant
ultra-nationalists who think India now has a seat on the global high table and hence need not care
for Pakistan, and to those narrow-minded Pakistani patriots who think they need not care for India
since they now have two protectors — China and the Muslim Ummah.

China, of course, has become a new factor influencing India’s negative attitude towards Pakistan,
both among policy-makers and the common people. Our Army chief, General Bipin Rawat’s
egregious remark last year about India being ready for a simultaneous two-and-a-half front war
with Pakistan and China (the “half front” being our own alienated people in Kashmir) has helped
solidify an impression that our two large neighbours can never be friendly towards India. If India’s
foreign and defence policies proceed on this belief, South Asia is surely heading towards a future
of intensified hostilities and conflicts. Arms manufacturers and distant destabilisers will profit by
this at the cost of common Indians and Pakistanis, who need employment, education, health care
and food-and-environmental security. These needs can be met only through regional cooperation,
not regional rivalry.
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In other words, can China become a part of the solution, rather than being perceived as a part of
the India-Pakistan problem? A three-way India-China-Pakistan cooperation is not only necessary
but indeed possible, and Chinese President Xi Jinping’s Belt and Road Initiative (BRI) provides a
practical framework for such partnership. Unfortunately, Mr. Modi has allowed himself to be misled
by his advisers on the BRI. The government’s opposition to the BRI is based, among other things,
on the myopic argument that the China-Pakistan Economic Corridor (CPEC), a flagship project
under the BRI, violates India’s sovereignty since it passes through Pakistan-occupied Kashmir
(PoK).

Not only does this argument hold no water but it also undermines India’s long-term development
and security interests. First, CPEC does not recognise PoK to be Pakistan’s sovereign territory.
Article VI in the 1963 China-Pakistan boundary agreement clearly states in that “after the
settlement of the Kashmir dispute between Pakistan and India, the sovereign authority concerned
will reopen negotiations with the Government of the People’s Republic of China....” Second, there
is little possibility of India ever getting PoK, or Pakistan ever getting the Indian side of Kashmir,
through war or by any other means. Therefore, connectivity, cooperation and economic integration
are the only realistic bases for any future India-Pakistan settlement of the Kashmir dispute.

Third, and most important, both China and Pakistan have stated that they are open to India joining
CPEC. China has also expressed its readiness to rename CPEC suitably to both address India’s
concerns and to reflect the project’s expanded regional scope. Already, Iran, Afghanistan and
several Central Asian republics have agreed to join this ambitious regional connectivity project.
Will it help or hurt India if it joins this renamed initiative as an equal partner? Will it not connect
Lahore and Amritsar (also Delhi and the rest of India), the two sides of Kashmir (which all
Kashmir-based political parties want), Sindh and southern Punjab with Gujarat and Rajasthan, and
Karachi with Mumbai?

A no less seminal benefit for India is that by joining the renamed CPEC, it would gain land access,
through Pakistan, to Afghanistan, Iran, Central Asia and western China. And if our leaders show
vision, ambition and resolve, the CPEC-plus-India can be linked to the Bangladesh-China-India-
Myanmar Corridor, thus creating a grand garland of connectivity and integration for the whole of
South Asia. If 1947 divided our subcontinent, here is an opportunity for India, Pakistan and all
other countries in the region to come together and rise in shared progress and prosperity.

Regrettably, the same short-sighted advisers who have misled Mr. Modi on the BRI and CPEC are
selling India the pipe dream of an alternative connectivity project by the “Quadrilateral” of the U.S.,
Japan, Australia and India. This is unlikely to take off. Even if it does, its developmental benefits to
India will be limited since it will seek to keep China and Pakistan out. We are also told that India
does not need the CPEC since it has already partnered with Iran in building the Chabahar port.
India’s gains due to Chabahar are modest, and nowhere comparable to those that would accrue
by India having a direct land access to Afghanistan through Pakistan, courtesy a renamed CPEC.
The latter is also indispensable for the success of two other mega projects that are critical for
India’s energy security and accelerated economic growth — the Turkmenistan-Afghanistan-
Pakistan-India (TAPI) and Iran-Pakistan-India gas pipelines.

Here is another huge potential gain for South Asia. The proposed connectivity initiative, which
would create strong new bonds of regional cooperation and interdependence, could also help
resolve three long-standing geopolitical problems in the region, in which countless people have
been killed — terrorism, Kashmir and Afghanistan.

To realise this vision of a resurgent South Asia, two obstacles will have to be removed blind
nationalism and the unfriendly designs of extra-regional powers. As Karl Marx would have said:
peoples of South Asia and China, unite! You have nothing to lose but your chains; you have a
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bright new future to win.

Sudheendra Kulkarni served in the Prime Minister’s Office during Atal Bihari Vajpayee’s tenure
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Rolling back free trade?

Contrary to his apparently conciliatory tone at the World Economic Forum in Davos, last
Thursday’s announcement of steep metal tariffs leaves no one in doubt about the meaning of U.S.
President Donald Trump’s “America first” agenda. A 25% duty on steel and 10% on aluminium
imports for an unspecified period comes close on the heels of the safeguard tariffs imposed in
January on solar panels and washing machines. These blanket tariffs are the most comprehensive
of the recommendations by the U.S. Commerce Department, compared to the targeted levies and
quotas against specific countries that were overruled by an instinctively protectionist President.

In justifying the measure, the administration invoked a national security law, departing from an
international consensus not to impose trade barriers. Countries are allowed recourse to that
means under the General Agreement on Tariffs and Trade in times of war and other emergencies.
Mr. Trump reportedly did not heed suggestions that the national security argument should exempt
member states of the North Atlantic Treaty Organisation. This break with convention could prove a
potent tool for populist forces that hold sway in many countries. Ominously, it could once again
revive protectionist sentiment which has been on the wane following the recovery from the global
economic meltdown.

Against this backdrop, Washington’s traditional allies, who will be hit the most from the tariffs, have
warned of bilateral retaliation on U.S. goods, besides mounting a challenge at the WTO. A
concern for the European Union would be to deal with the fallout from the U.S. levy on the bloc’s
bloated steel industry. Hopes that the current escalation could be defused depend on the chances
that countries can negotiate their way out of the tariffs, and corporations can win exemptions for
their products.

In the U.S., the latest levy is expected to put at risk millions of manufacturing jobs that rely on
these metals. Conversely, it is unlikely to create significant new employment in these two sectors
given that current U.S. steel and aluminium production remain close to a 10-year average.
Paradoxically, imports of steel and aluminium surged substantially in anticipation of higher prices,
ever since investigations were launched last spring into their impact on domestic industry. Experts
have opined that the spike may have contributed to Washington’s 2017 trade deficit, which
widened to its highest level since the global financial crisis.

Republicans opposed to Mr. Trump’s approach worry that the hefty tariffs could undermine recent
tax initiatives to lure investment. But the punitive levies, as with the fixation over the U.S. trade
imbalance, underscore the President’s penchant for unilateral action, rather than seek redress
through rules-based institutions.

Seeking to roll back the U.S. liberal trade regime is hardly the way to influence other economies to
open their markets. Instead, Brussels would have to show leadership to defend the current open
trading system.
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Raja Mandala: Kabul’s risky overture

One of the most difficult moments in any war is when to bid for peace. If made from a weak
position, the peace move could simply hasten defeat. With a strong hand, though, it could help
accelerate a positive shift in the structure of the conflict. It is by no means clear at this stage where
the Afghanistan President Ashraf Ghani’s peace offer to the Taliban last week might lead to.

In offering unconditional talks to the Taliban, pessimists say, Ghani is walking down the slippery
slope towards surrender. After all, the Taliban’s territorial control in Afghanistan has steadily
expanded in recent years. It is now said to control or influence nearly 50 per cent of the nation’s
territory. The Taliban, with its sanctuaries in Pakistan, has been able to mount spectacular terror
attacks in Kabul at will despite massive security. Amidst intensifying violence in Afghanistan,
civilian casualties have risen to more than 10,000 in 2017.

Meanwhile, Ghani’s own position vis-a-vis his partners at the national level and his authority over
the provincial governments is coming under greater strain. After three massive attacks in February
that killed nearly 200 people in Kabul, an angry Ghani vowed revenge against the Taliban in the
battlefield. For many observers, his about-turn in proposing unconditional peace talks is a
reflection of Ghani’s difficult situation. Pessimists also worry that any significant concessions to the
Taliban will further intensify the divisions within the ruling coalition and sap Kabul’s ability to
negotiate as a coherent entity.

Optimists, however, point to the fact that Ghani is not alone in the war against the Taliban. They
hope that Washington’s renewed commitment to prevent a military victory for the Taliban and the
Trump administration’s growing pressure on Pakistan to stop destabilising Afghanistan could yet
change the dynamic in Kabul’s favour. They see the recent decision of the Financial Action Task
Force of the United Nations to put Pakistan on the grey list and Islamabad’s promise to address
international concerns as a positive sign.

But first to Ghani’s peace package unveiled at a peace conference in Kabul last week. It includes
a ceasefire, release of prisoners, the promise to recognise the Taliban as a legitimate political
force, a review of the constitution, and a transition to a new order guaranteed by the international
community. There is no question that this is the most generous peace offer ever made by Kabul.
That in itself is an acknowledgement of the Taliban’s renewed relevance for the political future of
Afghanistan.

Until now, Kabul was arguing that any integration of the Taliban would be on its terms. By offering
unconditional talks, Kabul may be suggesting that the political structure set up after the Taliban
was ousted from power at the end of 2001 is now up for renegotiation. Meanwhile the Taliban
persists in its refusal to engage the government in Kabul, which it considers illegitimate. The
Taliban has offered to talk to the United States, instead, about the timelines for the withdrawal of
American troops. Unlike its predecessor in Washington, the Trump administration, however,
refuses to set a date for withdrawal.

In a letter circulated in Washington last month, the Taliban was playing on the sentiments of those
Americans who think that the US war in Afghanistan, now in its 17th year, is not winnable. Even “if
the policy of using force is continued for another one hundred years,” the letter said, “the outcome
will be the same… America must end her occupation and must accept all our legitimate rights
including the right to form a government consistent with the beliefs of our people”.

On its part, the government of Pakistan has welcomed Ghani’s peace offer and has promised
“wholehearted support” to the peace process. But Pakistan’s credibility is rather low. Many suspect
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that the Pakistan army has no political intent to moderate the demands of the Taliban that it has
nurtured all these years. For Rawalpindi, the investment in Taliban is about controlling the political
future in Afghanistan. It is unlikely to abandon the Taliban just when it is getting closer to regaining
its position in Afghanistan.

Sceptics point to the Pakistan army’s rejection of the massive peace overture from Ghani to the
Pakistan army a few years ago. What has changed, of course, is the pressure from the Trump
administration on Rawalpindi to stop supporting terror in Afghanistan. How this tussle between the
two plays out in the coming weeks will have a significant bearing on the eventual outcome in
Afghanistan.

If Washington has demonstrated more political will than before in pressing Pakistan to change
course, a surprised Rawalpindi is doing everything to fend off US pressures. It would want to
appear cooperative in the latest round of peace efforts without giving away too much. It would fully
mobilise old friends in Beijing and new ones in Moscow to blunt the current American thrust in
Afghanistan.

Much in the manner that Washington and Kabul are looking for “reconciliable elements in the
Taliban”, Rawalpindi is probing the multiple faultlines in Washington and Kabul to facilitate a
political outcome that is in Pakistan’s favour. As Washington, Rawalpindi, Kabul and the Taliban
recalibrate their positions, Afghanistan is entering a very fragile moment.
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India-Vietnam Joint Statement during State visit of President of Vietnam to India (March 03, 2018)
Prime Minister's Office

India-Vietnam Joint Statement during State visit of President
of Vietnam to India (March 03, 2018)

Posted On: 04 MAR 2018 9:39AM by PIB Delhi

At the invitation of H. E. Shri Ram NathKovind, President of the Republic of India, H.E. Mr. Tran
Dai Quang, President of the Socialist Republic of Viet Nam, and Spouse paid a State Visit to the
Republic of India from 02-04 March 2018. The President of Viet Nam was accompanied by a high-
level official delegation, including Deputy Prime Minister and Foreign Minister H.E. Mr. Pham Binh
Minh, leaders of many ministries, provinces and a large business delegation.

During the visit, the President of Viet Nam Tran Dai Quang was received by the President of India
and accorded the ceremonial Guard of Honour at the RashtrapatiBhavan; paid floral tributes at the
memorial of Mahatma Gandhi at Raj Ghat; held talks with and attended the State Banquet hosted
by the President of India; held delegation-level talks with the Prime Minister of India, Shri Narenda
Modi. President Tran Dai Quang received Hon’ble Speaker of LokSabha Smt. Sumitra Mahajan
and Hon’ble Minister of External Affairs Smt. SushmaSwaraj and met a number of other leaders.
He also addressed the Viet Nam - India Business Forum and held discussions with several
prominent leaders of Indian industry and business. Earlier, he visited Bodh Gaya.

The delegation level talks between Viet Nam and India were held in a warm, cordial and friendly
atmosphere, reflecting the significant deepening of bilateral relations and enhanced
multidimensional engagement since the successful visit of Prime Minister Modi to Viet Nam in
2016 and elevation of the relationship to a Comprehensive Strategic Partnership between the two
countries. After the talks, President Tran Dai Quang and Prime Minister Modi witnessed the
exchange of agreements on atomic energy, trade, agriculture and fishery, among others.

President Tran Dai Quang congratulated and commended India on its achievements in economic
and social development, science and technology, and improving its people’s living standards;
expressed his support for India’s enhancing role and position in the regional and international
arena. President Kovind and Prime Minister Modi congratulated Viet Nam on its important
achievements in socio-economic development and foreign policy; and expressed their confidence
that Viet Nam would soon achieve the goal of becoming an industrialised country, with a
prominent role and status in the region and the world.

Both sides affirmed the long-term and time-tested friendship between the two countries, the
foundation of which was laid by the Fathers of the Nations, Mahatma Gandhi and President Ho
Chi Minh and nurtured by successive generations of leaders and people of the two countries. Both
sides expressed their satisfaction at the excellent state of Comprehensive Strategic Partnership
between the two countries, and commended various commemorative activities held in both
countries in the Year of Friendship 2017 to celebrate the forty-fifth anniversary of diplomatic
relations and tenth anniversary of the Strategic Partnership. President Tran Dai Quang lauded the
organising of the "Viet Nam Days in India” on this occasion which concluded successfully the Year
of Friendship.

Based on the current excellent relations, the Leaders agreed to maintain regular exchange of visits
at all levels of the political parties, Governments, legislative institutions and provinces/States and
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between the people of both countries. They also agreed to hold the next Joint Committee Meeting
led by the foreign ministers of the two countries in 2018 in order to review the areas of cooperation
and the implementation of the Action Plan of the Comprehensive Strategic Partnership for the
period of 2017-2020.

 

DEFENCE AND SECURITY

Both sides agreed that defence and security cooperation is an important and effective pillar of the
Comprehensive Strategic Partnership, and expressed satisfaction at the progress being made in
this domain. They welcomed ongoing exchange of senior level delegations, meetings of
consultation mechanisms, stronger cooperation between their armed forces and enhanced
cooperation in areas of cyber security, combating terrorism and violent extremism in all their forms
and manifestations, transnational crimes, human and drug trafficking, maritime security, climate
change and food security.

The two sides reaffirmed their commitment to an open, free, secure, stable, peaceful and
accessible cyber space under the auspices of the United Nations and called for greater
cooperation and effective implementation of the agreements signed between the two sides on
cyber security. They also agreed to operationalise of the Memorandum of Understanding signed
between the National Security Council Secretariat of India and the Ministry of Public Security of
Viet Nam and initiate the Deputy Ministerial level dialogue to enhance cooperation in traditional
and non-traditional security matters and undertake training and capacity building programmes.

The Indian side affirmed its continued willingness to partner with Viet Nam in defence cooperation
and in building capabilities and capacities for Viet Nam. Both sides agreed to expedite the
implementation of the US$100 million Line of Credit for building of high-speed patrol boats for the
Viet Nam Border Guards and urged for early signing of a framework agreement on the US$ 500
million Line of Credit for defence industry. Both sides agreed to further enhance defence ties,
including through exchanges of senior level defence delegations, regular senior level dialogues,
cooperation between the two armed forces, port calls of naval and Coast Guard ships, capacity
building projects, procurement of equipment, transfer of technology and cooperation in regional
fora, including ADMM plus.

Both sides agreed that it is essential to strengthen cooperation in maritime domain, including anti-
piracy, security of sea lanes, exchange of white shipping information, etc. In the spirit of the
proposal for an ASEAN-India Strategic Dialogue on Maritime Cooperation made at the
Commemorative Summit held in New Delhi in January 2018, the two sides agreed to further
promote Viet Nam-India bilateral consultation on maritime issues.

The two sides unequivocally condemned terrorism in all its forms and manifestations, including
cross-border terrorism. The Vietnamese side shared India’s concern that terrorism is the most
serious threat to global peace, security and stability. They underscored that there is no justification
whatsoever for act of terrorism and recognised that terrorism cannot be and should not be
associated with any religion, nationality, civilization or ethnic groups. They called upon all nations
to adopt a comprehensive approach in combating terrorism, which should include countering
radicalisation, recruitment, training and movement of terrorists including Foreign Terrorist Fighters,
blocking sources of financing terrorism including through organized crimes, money-laundering,
smuggling of weapons of mass destruction (WMD), drug trafficking and other criminal activities,
dismantling terrorist bases, safe havens and countering misuse of the internet, cyberspace,
including social media and other communication techniques by terrorist entities groups and their
affiliates. The two sides further agreed that they would cooperate in building a strong consensus
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for early adoption of the Comprehensive Convention on International Terrorism (CCIT).

 

ECONOMIC RELATIONS

Both sides agreed that enhancing strong trade and economic engagement is a strategic objective,
a core element of the Comprehensive Strategic Partnership and are essential for strengthening
bilateral ties. Both leaders expressed satisfaction and commended the significant rise in trade
turnover during the last two years. In order to realize potential to both increase the volume of trade
and diversify its composition, they requested the relevant ministries and agencies on both sides to
explore substantive and practical measures to achieve the trade target of US$15 billion by 2020,
including but not limited to utilising established mechanisms, strengthening exchanges of trade
delegations, business-to-business contacts, regular organisation of trade fairs and events. Both
sides agreed to hold the next Meeting of the Joint Sub-Commission on Trade in Ha Noi in 2018 at
the earliest.

Both sides urged leaders of business and industry of both countries to explore new trade and
investment opportunities in identified priority areas of cooperation: hydrocarbons, power
generation, renewable energy, energy, conservation, infrastructure, textiles, footwear,
pharmaceuticals, machine tools, agriculture and agro-products, tourism, chemicals, ICT and other
service sector industries., The two sides agreed to intensify cooperation to increase productivity,
quantum and content of science and technology in agricultural products.

Both sides encouraged greater two-way investment between Viet Nam and India. Prime Minister
Modi welcomed Vietnamese companies to avail of the favourable investment climate in India
under the Make in India programme. President Tran Dai Quang welcomed Indian companies to
invest in Viet Nam and affirmed Viet Nam’s commitment to create favourable conditions and
facilitation for Indian investments in accordance with Vietnamese laws. He applauded Prime
Minister Modi’s efforts which improved India’s ranking in the "ease of doing business”.

 

DEVELOPMENT COOPERATION

 

President Tran Dai Quang highly appreciated India’s long standing and continued grants-in-aid
and lines of credit for Viet Nam. He thanked India for increasing scholarships to Vietnamese
students, researchers, academic professionals and government officials, especially through the
Indian Technical and Economic Cooperation (ITEC) programme, the Mekong - Ganga
Cooperation (MGC) framework, as well as the projects under the fund of Quick Impact Projects
(QIPs), etc. Prime Minister Modi offered to organisecustomised courses in areas of interest to Viet
Nam through the ITEC programme. President Tran Dai Quang appreciated Prime Minister Modi’s
announcement at the ASEAN-India Commemorative Summit in January 2018 of undertaking a
pilot project on rural connectivity in the CLMV countries which would create Digital Villages and for
offering 1,000 fellowships to students and researchers from the ASEAN member states for
studying integrated PhD programmes in Indian Institutes of Technology.

 

ENERGY COOPERATION
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The two sides agreed that their cooperation in oil and gas exploration, thermal and hydroelectric
power and renewable energy and energy conservation is registering remarkable progress.
President Tran Dai Quang welcomed Indian businesses to expand their oil and gas exploration
and exploitation activities on land and in the continental shelf and Exclusive Economic Zone (EEZ)
of Viet Nam and to this effect suggested that relevant Indian companies file concrete proposals for
the blocks offered by the Vietnamese side. Both sides agreed to actively pursue the signing of a
Memorandum of Understanding on collaboration in oil and gas exploration projects in third
countries. The Vietnamese side also welcomed Indian oil and gas companies to avail of
opportunities in the midstream and downstream sectors in Viet Nam.

President Tran Dai Quang welcomed Indian companies to invest in renewable energy and energy
conservation projects in Viet Nam and thanked India for extending support to Viet Nam in building
a research reactor for the purpose of peaceful uses of atomic energy.

The Vietnamese side took note of the request by the Indian side on actively considering signing
the Framework Agreement of the International Solar Alliance with a view to strengthening the
cooperation in the renewable energy space.

 

CULTURE, EDUCATION AND PEOPLE-TO-PEOPLE EXCHANGES

Both sides agreed to intensify cooperation in the fields of culture, tourism and people-to-people
exchange, widen and deepen cultural and historical ties by cooperating further in the areas of
archaeology, conservation and museums to revive and reconnect the civilizational and historic
cultural heritage between the two countries. India highly appreciated Viet Nam’s proposal to
establish a Viet Nam Cultural Centre in India.

Both Leaders appreciated the effective implementation of the project of preserving and renovating
the UNESCO World Cultural Heritage Site of My Son, Quang Nam province, Viet Nam. The
Vietnamese side welcomed Indian Line of credit for the restoration and preservation of Hoa Lai
Tower and Po KlongGarai Cham Tower and grants-in-aid assistance of the Cham community in
NinhThuan Province, as well as the efforts of the Government of India and the
BhagwanMahavirViklangSahaytaSamiti (BMVSS) to provide rehabilitation services and the
prosthetic Jaipur Foot to around 500 Vietnamese in the provinces of PhuTho, VinhPhuc and other
provinces.

 

CONNECTIVITY

Both sides agreed on the importance of stronger connectivity between Viet Nam and India as well
as between ASEAN and India. The Indian side urged Viet Nam to utilise various initiatives of India
for CLMV countries, including the US$1 billion line of credit for physical and digital connectivity
projects. The progress made in regional connectivity endeavours such as the India-Myanmar-
Thailand Trilateral Highway was noted by the two Leaders. The two sides agreed to explore the
possibility of extending the India-Myanmar-Thailand Trilateral Highway further to Viet Nam through
Cambodia and Lao PDR.

The two sides stressed the importance of the early signing of an ASEAN-India Maritime Transport
Cooperation Agreement. They sought acceleration of the establishment of direct shipping routes
between the sea ports of India and Viet Nam. They also welcomed the commencement of direct
flights between New Delhi and Ho Chi Minh City during the visit and urged the airlines of both
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countries to soon open more direct flights between major cities of the two countries.

 

REGIONAL COOPERATION

Prime Minister Modi and President Tran Dai Quang shared convergence of views on various
bilateral and international issues, including the regional security situation in Asia. They reiterated
the importance of achieving a peaceful and prosperous Indo-Pacific region where sovereignty and
international law, freedom of navigation and overflight, sustainable development and a free, fair
and open trade and investment system are respected.

They emphasised that India and Viet Nam play important roles in safeguarding and strengthening
such an open, transparent, inclusive and rules-based regional architecture and in further
strengthening of cooperation with ASEAN. They expressed satisfaction at the successful
conclusion of ASEAN-India Commemorative Summit held in January 2018, with significant
contribution of Viet Nam in its capacity as the Country Coordinator for the 2015-2018 period, and
decided to undertake necessary steps to implement the proposals made in the Delhi Declaration
to further enhance the ASEAN-India Strategic Partnership. President Tran Dai Quang expressed
appreciation of India’s support for ASEAN’s centrality in the evolving regional architecture, its
continued contribution to regional peace, security and prosperity and to ASEAN integration and
the ASEAN community building process.

Underscoring the significance of sub-regional frameworks in strengthening bilateral cooperation
and complementing regional cooperation through ASEAN frameworks, they agreed to optimally
develop and utilise existing sub-regional frameworks, especially the Mekong-Ganga Economic
Corridor.

 

MULTILATERAL COOPERATION

The two sides appreciated their coordination at regional and international fora and agreed to
continue this tradition. Both sides reaffirmed their mutual support for each other’s candidatures as
non-permanent members of the United Nations Security Council- Viet Nam for the term 2020-
2021, and India for the term 2021-2022. The Vietnamese side reiterated its consistent support for
permanent membership of India in a reformed Security Council.

The two sides re-affirmed their determination and efforts to further cooperate in maintaining peace,
stability and development in the Indo - Pacific region as well as in the world at large. They also
reiterated the importance of, and the need for complete compliance with international law, notably
the United Nations Convention on the Law of the Sea 1982 (UNCLOS), including the
implementation of international legal obligations in good faith, the maintenance of freedom of
navigation and over-flight in the South China Sea, full respect for diplomatic and legal processes,
peaceful settlement of disputes without resorting to the threat or use of force, and in accordance
with international law. In this regard, both sides support the full and effective implementation of the
Declaration on the Conduct of the Parties in the South China Sea (DOC) and look forward to an
early conclusion of an effective and substantive Code of Conduct in the South China Sea.

Both leaders welcomed the adoption of the 2030 Agenda for Sustainable Development and
reiterated their commitment to the realisation of the Sustainable Development Goals (SDGs). They
agreed that the Global Partnership remains key to the achievement of the SDGs. In this regard,
both leaders recalled the Addis Ababa Action Agenda and the importance of fulfillment of the
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Official Development Assistance committed by the developed countries.

President Tran Dai Quang thanked President Kovind and the friendly people of India for their
gracious hospitality, and cordially extended an invitation to President Kovind to visit Viet Nam at
an early date. President Kovind gladly accepted the invitation and agreed that the timing of the
visit would be arranged through diplomatic channels.

***

AKT/AP

(Release ID: 1522421) Visitor Counter : 719

Read this release in: Urdu , Tamil
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List of MoUs/Agreements signed during the State visit of President of Vietnam to India (March 03,
2018)
Prime Minister's Office

List of MoUs/Agreements signed during the State visit of
President of Vietnam to India (March 03, 2018)

Posted On: 03 MAR 2018 6:00PM by PIB Delhi

S. No.
MoU/Work Plan and Purpose of
MoU

Indian Side Vietnamese Side

1

MoU on Economic and Trade
Cooperation.

The purpose of the MoU is to
establish a framework for
enhancing economic and trade
promotion.

Smt. Sushma Swaraj,
Hon’ble External
Affairs Minister

H.E. Mr Tran Tuan
Anh, Minister, Ministry
of Industry and Trade

2

Work Plan for the years 2018-2022
between the Indian Council of
Agricultural Research (ICAR) and
Ministry of Agriculture and Rural
Development of Vietnam.

The purpose of this Work Plan is to
promote cooperation in transfer of
technology and exchange of visits
of technical experts in the fields of
agriculture and allied

Smt. Sushma Swaraj,
Hon’ble External
Affairs Minister

H.E. Mr Nguyen Xuan
Cuong,

Minister,

Ministry of Agriculture
and Rural
Development

3

MoU on Cooperation between the
Global Centre for Nuclear Energy
Partnership, India (GCNEP) and
the Vietnam Atomic Energy
Institute (VINATOM).

The purpose of the MoU is to
strengthen the technical
cooperation in the field of atomic
energy for peaceful purposes.

Shri Sekhar Basu,
Secretary,
Department of Atomic
Energy

H E Mr. Dang Dinh
Quy, Deputy Minister
of Foreign Affairs

 

***

AKT/AP

(Release ID: 1522418) Visitor Counter : 908
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List of MoUs/Agreements signed during the Visit of the King of Jordan to India (March 01, 2018)
Prime Minister's Office

List of MoUs/Agreements signed during the Visit of the King
of Jordan to India (March 01, 2018)

Posted On: 01 MAR 2018 4:56PM by PIB Delhi
S. No. Name of MoUs/Agreements Description

1. MoU on Defence Cooperation

Purpose of the MoU is to promote cooperation
between India and Jordan in the field of Defence by
defining the scope of such cooperation and making
provisions for implementation of the cooperation in
some of the recognized areas like training; defence
industry; counter-terrorism; military studies; cyber
security; military medical services, peace-keeping
etc.

2.
Visa waiver for diplomatic and
official passport holders

This Agreement provides for permitting the diplomats
and Official passport holders of India and Jordan to
enter into, exit and transit through the territory of
each other without requirement of visa.

3.
Cultural Exchange Programme
(CEP)

This programme for the period 2018-2022 provides
for exchanges between India and Jordan in the areas
of music and dance; theatre; exhibition, seminars and
conference; archaeology; archives, library, museum,
literature, research and documentation; Science
museums; festivals; mass media, and; youth
programs.

4.
Manpower Cooperation
Agreement

This MoU provides for cooperation between India and
Jordan with a view to promote best practices in the
administration of the cycle of contract employment of
the Indian nationals in Jordan.

5.
MoU for cooperation in the field
of Health and Medicine between
India and Jordan

The objective of this MoU is to establish and
encourage cooperation in the fields of health, medical
science, medical education and research on the
basis of equality and mutual benefits in accordance
with respective legislations and regulations of India
and Jordan. The various recognized areas of mutual
cooperation include Universal Health Coverage
(UHC); Services and IT in Health; Health Research;
National Health Statistics; Diagnosis, Treatment and
Medication of TB, and; Regulation of
Pharmaceuticals and Medical Devices etc.

6.
MoU for setting up of the next
generation Centre of Excellence
(COE) in Jordan

Purpose is to set up next generation Centre of
Excellence (COE) in Jordan for training of minimum
3000 Jordanian IT professionals over a period of 5
years, and setting up of resource centre in India for
Training of Master trainers in IT field from Jordan.

7.
MoU for long term supply of
Rock Phosphate and
Fertilizer/NPK

The purpose of the MoU is mining and beneficiation
of rock phosphate and setting up of production facility
in Jordan for Phosphoric acid/DAP/NPK fertilizers,
with a long term agreement for 100% off-take to
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India. Such anMoU ensures long term and sustained
supply of rock phosphates to India.

8.
Customs Mutual Assistance
Agreement

This Agreement provides for mutual assistance
between India and Jordan to ensure proper
application of the customs legislations in the two
countries to prevent custom offences and for smooth
exchange of accurate information regarding custom
duties, taxes, fees and other charges levied by
custom administration.

9.
Twining Agreement between
Agra and Petra (Jordan)

By this Agreement, the two municipalities of Agra and
Petra pronounced to work jointly for promotion of
social relations by identifying the activities for mutual
cooperation in tourism, culture, sports and economic
sectors.

10.

Cooperation between Indian
Institute of Mass Communication
(IIMC) and Jordan Media
Institute (JMI)

The purpose of this MoU is development of joint
projects between the two institutes; joint organization
of academic and scientific activities, and; exchange
of staff, students and materials of common interest.

11.
MoU between PrasarBharati and
Jordan TV

This MoU provides for cooperation between
PrasarBharati and Jordan Radio and TV Corporation
to cooperate in the fields of exchange and co-
production of programs, training of personnel and
further coordination.

12.

MoU between University of
Jordan (UJ) and ICCR regarding
setting up of a Hindi Chair at the
University

This MoU lays down the basis and other conditions
for cooperation between ICCR and UJ in
establishment and functioning of the ICCR Chair for
Hindi language in UJ.

 

***

AKT/HS

(Release ID: 1522298) Visitor Counter : 1225

Read this release in: Tamil
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Myanmar puts off border pact

Myanmar has indefinitely deferred signing an agreement with India to streamline the free
movement of people within 16 km along the border.

India is keen to sign the agreement but Myanmar — citing “domestic compulsions” — has asked
more time before the agreement is sealed.

On January 3, the Union Cabinet had approved the agreement between India and Myanmar on
land border crossing to enhance economic interaction between people of the two countries.

Border passes

To give it shape, the Centre had asked four States — Arunachal Pradesh, Nagaland, Manipur and
Mizoram — that share the unfenced border with Myanmar to distribute “border pass” to all the
residents living within 16 km from the border.

The Memorandum of Understanding (MoU) has been deferred twice in the past seven months.

It was to be signed in September last year when Prime Minister Narendra Modi visited Naypyidaw
for a bilateral visit. India tried to again push the agreement in January when Myanmar’s State
Counsellor Aung San Suu Kyi was in New Delhi with nine ASEAN leaders as chief guest for the
Republic Day parade.

“Myanmar has been dragging its feet on the agreement. They have asked for more time and are
reluctant due to domestic compulsions. They fear that if they sign the pact, the international
agreement will have to be adhered to,” a senior government official said.

India raised issue

An official said as per the proposal, there would have been no restrictions on the movement of
people across the borders.

The domiciles were to be allotted border passes and those going across for agriculture, work or to
meet relatives should carry the pass at all times.

The official said both the countries intend to put a system in place after India raised the issue of
movement of extremists and smugglers freely across the border.

Naorem Premkanta Singh, a militant arrested by the National Investigation Agency (NIA), who was
part of the group that attacked an army convoy in 2015 in Manipur’s Chandel district killing 18
personnel, has said in his interrogation that they were in India for five days after the attack before
crossing over to Myanmar on foot.

He is alleged to have said the ambush party moved together and were able to walk to Myanmar
even though an Indian army helicopter hovered above to look for the suspects.

India and Myanmar share a 1,643 km unfenced border along Arunachal Pradesh (520 km),
Nagaland (215 km), Manipur (398 km) and Mizoram (510 km) and permit a ‘free movement’
regime upto 16 km beyond the border.
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North, South Koreas to hold landmark summit

Cause for hope:North Korean leader Kim Jong-un with the South’s visiting official Chung Eui-yong
in Pyongyang.AP  

The leaders of North and South Korea will hold a historic summit in the Demilitarized Zone (DMZ)
next month after Pyongyang expressed willingness to give up its nuclear weapons in exchange for
security guarantees, Seoul said on Tuesday.

The meeting, to take place in Panmunjom, the truce village in the DMZ, will be the third between
the leaders of North and South, but the first to take place in the DMZ after summits in Pyongyang
in 2000 and 2007.

The North is open to “frank” talks with the U.S. on denuclearisation, South Korea’s national
security adviser Chung Eui-yong said after returning from a meeting in Pyongyang with leader Kim
Jong-un.

North Korea is subject to multiple rounds of UN Security Council sanctions over its atomic and
ballistic missile programmes, and has long insisted that its “treasured sword” is not up for
negotiation.

Joint military exercises

Mr. Kim also reportedly said that he would “understand” if the South goes ahead with delayed joint
military exercises with the U.S. that usually infuriate Pyongyang, a senior official at the South’s
presidential office added.

Tuesday’s developments are the latest steps in a rapid Olympics-driven rapprochement on the
peninsula.

U.S. President Donald Trump hailed “possible progress” on the North Korea nuclear impasse. “For
the first time in many years, a serious effort is being made by all parties concerned,” he tweeted.

“The world is watching and waiting! May be false hope, but the U.S. is ready to go hard in either
direction!” he said, keeping options open.

Later, the United Nations welcomed plans for a summit and said it was ready to help advance
talks. “Obviously, we are encouraged by these discussions,” said UN spokesman Stephane
Dujarric. “Anything that can further reduce military tensions is welcome.”
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India to join multilateral lender EBRD

Big step:Move will allow the EBRD to build on already close ties with India, says Suma
Chakrabarti.Kamal Narang  

India has got the go-ahead to join the European Bank of Reconstruction and Development
(EBRD), after shareholders of the London-based multilateral lender agreed to the country
becoming its 69th member, enabling Indian companies to undertake joint investments in regions in
which the EBRD operates.

“This is an important step in the relationship between the EBRD and India, allowing us to build
further on already very close ties,” said the development finance institution’s President Suma
Chakrabarti.

Set up in 1991, based on a proposal by former French President Francois Mitterand, the bank’s
initial focus was helping central and Eastern European nations reconstruct their economies in the
post-Cold War era.

It remains committed to furthering the development of “market-orientated economies and the
promotion of private and entrepreneurial initiative.” Other members who receive investments
include Mongolia, Turkey, Egypt, Cyprus, Greece and Lebanon, among a total of 38 member
states. Others including China, Russia, the U.S., U.K., and France are stakeholders, whose
companies are able to invest in EBRD projects, but do not receive financing for domestic projects.

While Indian businesses have already cooperated on EBRD projects worth some €982 million, the
hope is that the membership, which will see India take up a small stake in the bank, would spur
further investment by Indian firms in a range of sectors from solar to utilities, providing them
access to fast growing markets. It will also enable Indian citizens to work for the organisation.

India’s stake will also give it a say in the direction of the EBRD’s future work. The EBRD’s largest
shareholder is currently the U.S., while other G7 nations also hold significant stakes.

Following the approval of Indian membership, India is expected to join EBRD within the first half of
the year.

Quick processing

The process for India’s approval moved swiftly: from its formal application on December 18, to the
decision going to the board of directors in late January.

The EBRD works with the private sector and also local governments in the provision of services
and infrastructure across 38 nations – with projects ranging from transport provision to
agribusiness, heating, waste management, to renewable energy.

In 2017, the EBRD signed a pact with the International Solar Alliance, which was unveiled in 2015
in Paris.
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Make the neighbourhood first again

Almost four years after Prime Minister Narendra Modi began his term with a “Neighbourhood First”
moment, by inviting leaders of all South Asian Association for Regional Cooperation (SAARC)
countries to his swearing-in ceremony, India’s neighbourhood policy is clearly adrift. New Delhi’s
connect with its South Asian neighbours is weaker than it has been for a very long time.

A perfect storm?

The first problem is that for various reasons other governments in the SAARC region are either not
on ideal terms with New Delhi, or facing political headwinds. In the Maldives, President Yameen
Abdul Gayoom has gone out of his way to challenge the Modi government, whether it is on his
crackdown on the opposition, invitations to China, or even breaking with New Delhi’s effort to
isolate Pakistan at SAARC. In Nepal, the K.P. Sharma Oli government is certainly not India’s first
choice, and Kathmandu’s invitation to the Pakistani Prime Minister this week confirms the chill.
And no matter which party is in power in Pakistan, it is difficult to see Delhi pushing for official
dialogue, especially with the military on the ascendant once again. In other parts of the
neighbourhood, where relations have been comparatively better for the past few years, upcoming
elections could turn the tables on India. In Sri Lanka, the recent local election results that have
gone the way of the Mahinda Rajapaksa-backed party could be a portent of his future re-election.
In Afghanistan, Bhutan and Bangladesh, elections this year and the next could pose challenges for
India.

The next problem is the impact of China’s unprecedented forays into each of these countries.
Instead of telling the Nepal government to sort out issues with India, for example, as it had in the
past, China opened up an array of alternative trade and connectivity options after the 2015 India-
Nepal border blockade: from the highway to Lhasa, cross-border railway lines to the development
of dry ports. In Sri Lanka, Bangladesh, the Maldives and Pakistan, China holds strategic real
estate, which could also be fortified militarily in the future. At present, it means China has a stake
in the internal politics of those countries. While China’s growing presence in infrastructure and
connectivity projects has been well-documented, its new interest in political mediation must be
watched more carefully as a result. When China stepped in to negotiate a Rohingya refugee return
agreement between Myanmar and Bangladesh, or host a meeting of Afghanistan and Pakistan’s
foreign ministers to help calm tensions and bring both on board with the Belt and Road Initiative
(BRI) connection between them, or offer to mediate between the Maldivian government and the
opposition, it wasn’t just breaking with its past policy of ignoring political dynamics in countries it
invests in. Beijing is now taking on a role New Delhi should have been in a better position to play,
and by refusing to play it Delhi is being shown up as unfeeling, partisan or, worse, ineffective in
the bargain.

The third issue is that the Modi government’s decision to use hard power tactics in the
neighbourhood has had a boomerang effect. Theoretically, given its central location in South Asia
and being the largest geographically and economically, India should be expected to hold greater
sway over each of its neighbours. However, the “surgical strikes” on Pakistan of 2016 have been
followed by a greater number of ceasefire violations and cross-border infiltration on the Line of
Control. The 2015 Nepal blockade and a subsequent cut in Indian aid channelled through the
government did not force the Nepali government to amend its constitution as intended, and the
subsequent merger of Mr. Oli’s Communist Party of Nepal (UML) with Prachanda’s CPN(Maoist) is
seen as a reversal of India’s influence there.

Mr. Modi’s decision to abruptly cancel his visit to Male in 2015 did not yield the required changes
in the government’s treatment of the opposition, and New Delhi’s dire warnings about Mr.
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Yameen’s emergency in the past month have led to the Maldives cancelling its participation in the
Indian Navy’s “Milan” exercises. Even in Bangladesh, the Indian Army chief, General Bipin
Rawat’s tough talking last week about immigration has drawn ire there, with Bangladesh’s Home
Minister Asaduzzaman Khan describing the remarks as untrue, unfounded and not helpful.

While many of these factors are hard to reverse, the fundamental facts of geography and shared
cultures in South Asia are also undeniable, and India must focus its efforts to return to a more
comfortable peace, and to “Making the Neighbourhood First Again”.

Time for reversal

To begin with, despite conventional wisdom on the benefits of hard power and realpolitik, India’s
most potent tool is its soft power. Its successes in Bhutan and Afghanistan, for example, have
much more to do with its development assistance than its defence assistance. It’s heartening,
therefore, that after sharp drops in 2016 (of 36%) and 2017 (of 19%) year on year, the budget
allocations for South Asia have seen an increase (of 6%) in 2018. After the Doklam crisis was
defused in 2017, India also moved swiftly to resolve differences with Bhutan on hydropower
pricing, and this February it announced a tariff hike for energy from Bhutan’s Chhukha project, the
first in several years.

Next, instead of opposing every project by China in the region, the government must attempt a
three-pronged approach. First, where possible, India should collaborate with China in the manner
it has over the Bangladesh-China-India-Myanmar (BCIM) Economic corridor. Second, when it
feels a project is a threat to its interests, India should make a counter-offer to the project, if
necessary in collaboration with its Quadrilateral partners, Japan, the U.S. and Australia. Third,
India should coexist with projects that do not necessitate intervention, while formulating a set of
South Asian principles for sustainable development assistance that can be used across the region.

This will all only be possible if India and China reset bilateral ties, which have seen a marked slide
over the past few years. It is noteworthy that the government appears to have started this process
with Foreign Secretary Vijay Gokhale’s recent visit to Beijing.

Learning from ASEAN

It will also be impossible to renew the compact with the neighbours without reviving the SAARC
process. In their book The ASEAN Miracle, Kishore Mahbubani and Jeffery Sng describe in detail
the need for SAARC to learn from the success of ASEAN. Mr. Mahbubani suggests that leaders of
SAARC countries meet more often informally, that they interfere less in the internal workings of
each other’s governments, and that there be more interaction at every level of government. They
also say that just as Indonesia, the biggest economy in the ASEAN, allowed smaller countries
such as Singapore to take the lead, India too must take a back seat in decision-making, enabling
others to build a more harmonious SAARC process.

“It is much safer to be feared than to be loved,” wrote Niccolo Machiavelli, “when one of the two
must be wanting.” The government’s challenge is to steer India towards a course where it is both
feared and loved in appropriate measure, and away from a situation in which it is neither feared
nor loved.

suhasini.h@thehindu.co.in
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One local and two global risks facing India

The beginning of a new year usually sees think tanks and insurance companies list their version of
perceived global risks over the next 12 months. As India lurches towards the 2019 general
elections, it might be appropriate to list some of the risks that confront the country.

India’s numerous direct and indirect geopolitical challenges are well known. Some of these are:
problems with a mendacious neighbour on the western border; China’s aggressive expansionism
and its belligerent posturing in the South China Sea; smouldering conflicts between Saudi Arabia
and Iran and Qatar aggravating; the proxy war in Syria coming to a boil; and tensions further
escalating in the Korean peninsula.

War and geopolitical conflicts have persisted throughout modern history and 2018 is unlikely to be
an exception. But, India’s primary concerns spring from geo-economics, traditionally neglected in
future risk scenarios and risk mitigation frameworks.

Three large risks dominate the landscape and they all impinge on both the fiscal and current
account deficits.

The first one is uncertainty over oil prices and India, a large net importer, is directly exposed to this
volatility. Slow but certain recovery in the global economy has pushed oil prices from the 2015
lows of $30 per barrel to over $60 now. The future direction of oil prices will be decided in a power
play between USA-based shale producers and the informal alliance between the Organization of
Petroleum Exporting Countries (Opec) and Russia.

The unofficial Opec-plus arrangement has been successful in cutting oil production and slashing
overstocked inventories. As oil prices have risen, record volumes have gushed from the US,
threatening to eclipse production from the world’s two largest producers—Russia and Saudi
Arabia. There are apprehensions that as prices further appreciate, some other South American oil
producers might add to the US flood. This might force the Opec-plus grouping to push for further
production cuts which could eventually threaten the agreement. Added to the mix is the risk that
energy prices and flows might become the next weapon in the renewed US-Russia conflict.

As things stand, the Opec-plus agreement is scheduled to be reviewed soon and is likely to be
extended. Even if they agree to wind down the arrangement, it has to be done in an orderly
fashion, without disrupting markets. India is exposed to these volatilities through its reliance on oil
imports, and its recent agreement with the United Arab Emirates to construct strategic oil reserves
might be a bit too late.

India’s second geo-economic risk emanates from the wave of protectionism that threatens the
global economy, particularly the ongoing trade war between the US and China. Apart from real
and threatened tariff measures affecting India’s exports to the US, there are indirect
consequences also.

The Economist Intelligence Unit notes in a recent publication, Cause for Concern: “Any ramp-up in
protectionism would certainly have repercussions beyond North America and China. Prices and
availability for US and Chinese products in the supply chains of companies from other nations
would be badly affected. Consequently, global growth would be notably curtailed as investment
and consumer spending fall back.”

India’s third geo-economic risk originates from a person: Jerome H. Powell, the Federal Reserve
chairman. Based on his recent testimony to Congress, markets are sensing greater aggression
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compared with his immediate predecessor (Janet Yellen) and, consequently, expecting three to
four interest rate increases during 2018. This could inject a new degree of turmoil in the markets,
especially in the face of what many find unsustainable asset markets. The Reserve Bank of India’s
sixth bi-monthly monetary policy statement noted: “Financial markets have become volatile in
recent days due to uncertainty over the pace of normalisation of the US Fed monetary policy…The
volatility index (VIX) has climbed to its highest level since Brexit.“

India, like many other emerging markets, is particularly vulnerable, given that recent asset market
developments are predicated on global capital flows. Any reversal of these flows could spell
trouble for not only asset valuations but also future capital raising. The World Economic Forum’s
The Global Risks Report 2018 states: “…economic and financial risks are becoming a blind spot:
business leaders and policy-makers are less prepared than they might be for serious economic or
financial turmoil.”

It would be negligent not to account for risks on home terrain: various state assembly elections in
2018 and general elections in 2019. Governments, on the eve of elections, are tempted to loosen
policy restraints, succumb to populist forces and spend more. Another election-related threat
looms. Risk Map 2018 from specialist risk consultancy Control Risk states: “A political environment
in which parties leverage emotive and controversial social issues for electoral support could foster
the spread of adverse nationalist rhetoric, potentially posing risks for foreign businesses in 2018.”

That said, with 16 general elections already under India’s belt, the next one also falls in the
business-as-usual category. Therefore, in the balance of risks confronting India, the beyond-
border challenges remain trickiest as they run the risk of derailing India’s twin deficits and, as a
consequence, critical macro variables like inflation and growth.

Rajrishi Singhal is a consultant and former editor of a leading business newspaper. His Twitter
handle is @rajrishisinghal.

Comments are welcome at views@livemint.com
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India-China trade hits a record $84.4 billion

The India-China bilateral trade has reached $84.44 billion last year, a historic high,
notwithstanding bilateral tensions over a host of issues, including the Doklam standoff.

‘40% rise in exports’

A rare novelty of the bilateral trade, otherwise dominated by the Chinese exports, was about 40%
increase of Indian exports to China in 2017 totalling to $16.34 billion, data of the Chinese General
Administration of Customs accessed by PTI here showed.

The bilateral trade in 2017 rose by 18.63% year-on-year to reach $84.44 billion. This is regarded
as a landmark, as the volume of bilateral trade for the first time touched $80 billion, well above the
$71.18 billion registered last year.

Trade touched a historic high despite bilateral tensions over a number of issues including the
China-Pakistan Economic Corridor, China blocking India’s efforts to bring about a UN ban on J-e-
M leader Masood Azhar, Beijing blocking India’s entry into the Nuclear Suppliers Group as well as
the Doklam standoff. Trade had stagnated around $70 billion, despite the leaders of both nations
setting a $100 billion target for 2015.
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The dangers of Donald Trump’s trade brinkmanship

From the late 19th century to the 1980s, Minnesota’s iron ore mines had a monopoly in supplying
the American steel industry. Then, transportation costs declined and Brazilian ore producers were
able to beat the Minnesotans on price. The Minnesota mining companies responded by doubling
productivity in the next five years. There is an obvious lesson here. If only US President Donald
Trump cared to take note. The steel and aluminium tariffs he announced last week have not yet
been implemented. But with the resignation of Gary Cohn as national economic council director
over the tariffs, the chance that he could be talked out of them have plummeted.

The tariffs make little economic sense domestically. They will subsidize a couple of hundred
thousand workers in the American steel and aluminium industries by imposing a de facto
consumption tax on American consumers and soaking downstream industries that employ some
6.5 million workers. Those industries also make up a sizeable chunk of US exports, from industrial
machinery to electronics. That is not particularly helpful to Trump’s enthusiasm for narrowing the
US trade deficit.

It will also be interesting to see how the federal open market committee of the Federal Reserve
sees this. Along with expansionary fiscal policy, tariff hikes could push inflation and force the Fed
to raise rates at a faster pace than currently estimated.

There are a number of other potential risks as well.

First, ironically enough given that China is the primary target of Trump’s ire, the tariffs could end
up boosting its steel industry. Chinese overcapacity has been a genuine problem since the early
2000s and targeted tariffs and anti-dumping measures are valid tools to address it. Partly because
of over 400 such measures implemented by prior administrations, China now accounts only for a
little over 2% of American steel imports—0.2% of Chinese output. Trump’s global tariffs will thus
do little to address the China problem. Chinese trans-shipment, meanwhile, would have been best
addressed by working with trade partners like Canada and the European Union (EU), both of
which have expressed concern about it. Instead, the tariffs will end up inflicting substantial
damage on them—particularly Canada, which accounts for almost 17% of the US’ steel imports.

This would leave Chinese companies well placed to beat out rivals in the increased competition in
non-US markets. Although Chinese steel production is expected to slow in 2018 given Beijing’s
focus on consolidation and curbing pollution, the past two decades have shown the skewed
outcomes of market dominance by China’s state-owned behemoths.

Second, the increased competition could trigger a price race to the bottom. This risk increases if
the EU implements the safeguard restrictions it is mulling in order to guard against a surge of steel
and aluminium imports diverted from the US market. The excessively cheap metals that will flood
markets like India’s in such a scenario will benefit some sectors but hit domestic Indian
producers—not yet out of the woods—hard. And other countries could follow the US and possibly
the EU’s lead, throwing up barriers against import surges. Such a rise in protectionism would
benefit no one.

Third, Trump’s tariffs run the risk—admittedly minor, alarmist commentary notwithstanding, given
that other countries are likely to reckon the costs too high—of triggering a broader trade war.
China will keep its powder dry for now, but it is eyeing US sorghum imports as a shot across
Washington’s bow. These don’t amount to much, but restrictions on US soybean imports could be
the next step. Those would be much more substantial. The EU’s planned retaliatory measures,
meanwhile, amount to about $3.5 billion. Trump has scoffed that this is chump change. He is
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correct. But he has also threatened to raise barriers to EU car imports, pointing to the risk of an
escalatory spiral.

Fourth, the World Trade Organization’s (WTO’s) relevance is under threat. Trump invoked Section
232 of the Trade Expansion Act of 1962 for his tariffs. These allow for national security trade
barriers, nonsensical in this instance. Brussels could take this to the WTO. This is a catch-22. If
the WTO process is as interminable as usual, other countries may well decide to bypass it and
follow Trump’s lead now that he has broken the implicit international agreement not to invoke
Section 232. If the WTO rules against the US, on the other hand, there is a fair chance Trump will
ignore the ruling. The WTO is frequently toothless and ineffective, but making it more so is not a
solution.

A few days ago, Trump tweeted that trade wars are good and easy to win. He should take a look
at the trade restrictions imposed by George W. Bush and Barack Obama. A number of studies
have pointed to their doing more harm than good. Lightly informed economic adventurism by the
US president is not good for the US and it is not good for the world.

What will be the costs of the American steel and aluminium tariffs for the global economy? Tell us
at views@livemint.com
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Sri Lanka must act firmly on anti-Muslim violence

The sudden spurt in violence targeting Muslims in Sri Lanka may only be limited in comparison to
previous racial attacks in the island, but it is serious enough to cast a dark shadow on ethnic
relations. That it has caused enough concern and disquiet to warrant the imposition of a state of
emergency across the island is a reflection of the prevailing precarious situation. This is the first
time since 2011 that Colombo has had to invoke emergency provisions to bolster the security
apparatus, indicating official concern that the current violence could escalate. As an urgently
needed security measure, this is a crucial intervention as it enables the quick deployment of
armed forces in areas of strife, and strengthens the hand of the law and order machinery. The
reverberations of early incidents that took place in Kandy district are still being felt. The first spark
that ignited the violence would have gone down as just an instance of road rage, as a Sinhalese
truck driver was beaten to death by a group of Muslims for blocking their way. But this was
followed by attacks on Muslim houses, business establishments and mosques. There was one
more death, that of a Muslim man, whose burnt body was found in a house. Hardline Sinhala
groups then waded in with rumour and inflammatory social media posts, adding to the incendiary
mood.

Muslims, the third largest ethnic constituent in Sri Lanka, were not a party to the protracted armed
conflict that ended in 2009. However, they were also victims then, suffering massacres and
displacement at the hands of the Tamil militants. In the manner of their political mobilisation, they
have remained an integral part of the Sri Lankan mainstream. In recent years, Muslims have been
targeted by extreme right-wing groups, which are presumably looking for new enemies after the
fall of the LTTE. The violence has sometimes been attributed to Sinhala majoritarian groups such
as the Bodu Bala Sena. More recently, there was hate-mongering against the community in the
backdrop of some Rohingya refugees seeking shelter in Sri Lanka. Post-war triumphalism had
proved to be the undoing of the Mahinda Rajapaksa regime, and it is the duty of the present rulers
to avoid a relapse into ethnic strife. The present regime does not carry an anti-minority tag, but it
has still attracted criticism for allowing an atmosphere of impunity to prevail over the last few days.
It should strive to avoid the impression that hardliners in the majority community can get away with
anti-minority intimidation and violence. President Maithripala Sirisena and Prime Minister Ranil
Wickremesinghe should redouble efforts to ensure that the authorities on the ground act with
decisiveness and impartiality.
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Why has WTO warned of the possibility of recession?

A World Trade Organization (WTO) logo is pictured on their headquarters in Geneva, Switzerland.
  | Photo Credit: Reuters

 

The United States announced last week that it will impose tariffs on the import of aluminium and
steel. The tariff is essentially a tax on the manufacturers of foreign steel and aluminium who,
unless they find other ways to cut down their costs, could possibly be outplayed by their American
competitors. U.S. President Donald Trump justified the decision arguing that free trade is the
reason why the U.S. suffers a huge trade deficit. He also believes that tariffs can help protect
American businesses and jobs from the threat posed by foreign competition. Notably, Mr. Trump
had won the election in 2016 by promising to put “America First”.

Most economists support free trade because it allows free competition without any of the
protective barriers imposed by governments. Such competition is believed to give consumers
access to cheaper and better products from across the world, thus improving their standard of
living over time. Mr. Trump, however, hopes to protect American manufacturers who have failed to
keep up with global competition through the means of restrictive tariffs. Naturally, this will affect
consumers across the world, which includes ordinary Americans, who will no longer be able to
enjoy the full benefits of free trade across borders. Further, the tariffs imposed by Mr. Trump may
also fail to address America’s trade deficit with the rest of the world as long as Americans prefer
foreign goods while foreigners prefer American assets.

Unfortunately, except for special interest groups who can influence the trade policy of their
respective governments, there are likely to be no winners as a result of a global trade war. In fact,
ordinary consumers of all countries are likely to lose as a result of any trade war between
countries. The World Trade Organization this week warned that Mr. Trump’s trade war could lead
the world into another recession.

A major global trade war in the 1930s had disastrous results as it deepened the Great Depression.
Yet the European Union (EU) has vowed to hit back by imposing retaliatory tariffs on the import of
American goods. Some argue that such knee-jerk reaction from the EU may only increase the
burden on European businesses and their consumers. It might also spur further trade restrictions
from the U.S., thus risking a full-fledged global trade war.
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An Indo-French maritime partnership

French President Emmanuel Macron is coming to India, and preparations are afoot to make his
visit a memorable one. On top of the agenda for discussions, reportedly, is maritime security. In a
series of preparatory visits, French officials have underlined the need for a deeper nautical
partnership with India. During a visit to New Delhi in October 2017, defence minister Florence
Parly stressed “strategic cooperation in defence”, particularly maritime cooperation in South and
South-East Asia. Earlier this year, foreign minister Jean-Yves Le Drian came calling, highlighting
the need for stronger security measures in the Indian Ocean Region (IOR).

Official accounts suggest Indo-French naval cooperation is aimed at securing the critical sea
lanes. The desire to pool operational resources in littoral Asia is driven ostensibly by the need to
effectively combat security threats—piracy, trans-national crime and terrorism—as also to build
security capacities in the Indian Ocean. For New Delhi, however, the more substantive pay-off of a
nautical pact with France is a potential expansion of the Indian Navy’s operational footprint across
the Indo-Pacific region. France, Indian analysts point out, is the only European power with a strong
military presence in both the Indian Ocean (Réunion and Mayotte) and the Pacific (French
Polynesia and New Caledonia). Its utility as a catalyst for India’s cross-theatre maritime outreach
is immense.

Macron’s visit is expected to result in the signing of a reciprocal agreement granting French naval
vessels access to Indian ports for repair and resupply, and Indian vessels the right to routinely use
France’s Indian Ocean military bases. Besides the French base in the Réunion Islands, Paris is
likely to allow Indian warships to utilize its military facilities in Abu Dhabi and Djibouti, where the
People’s Liberation Army Navy (PLAN) already operates a logistical base.

For many in the Indian establishment, France’s long-standing political support for New Delhi
makes it an ideal partner in the regional commons. Paris, Indian commentators say, has always
stood by New Delhi, even in moments of crises. Not only has France routinely assisted India with
vital defence equipment, it also played a key role in pulling New Delhi out of its international
isolation in the aftermath of the 1998 nuclear tests.

France, of course, won’t be the first to sign a logistical pact with India. Washington concluded a
Logistics Exchange Memorandum of Agreement (Lemoa) with New Delhi in August 2016, and
Singapore last year allowed Indian naval ships extended access to its port facilities. Muscat too
recently entered into a pact with India, granting Indian warships access to the strategically
important base of Duqm on Oman’s southern coast. French facilities are likely to add to India’s
network of nautical outposts in the IOR, including in the Andaman and Nicobar Islands, and
Seychelles, where New Delhi plans to build and operate a military base. Notwithstanding a White
Shipping Agreement with France, India’s naval planners know they have been slow to capitalize
on France’s Indian Ocean facilities, particularly in the area of maritime domain awareness.

France’s proficiency with military manufacturing and defence trade buttresses the logic of a
strategic partnership. Not only are French companies, such as Thales Group, Airbus Defence and
Space, Dassault Aviation, and Naval Group extremely competitive, the country’s defence industry
has a reliable record of production and supply. French firms also have particular expertise in
navigating India’s choppy defence market, demonstrated by Paris’ success in securing contracts
for the Rafale aircraft and Scorpene submarines (Project-75).

Crucially for New Delhi, a nautical pact with France sends a strong message to India’s geopolitical
antagonists in maritime Asia. India will be hoping for a closer engagement in the Western Indian
Ocean, where France has one of the most forward-deployed armed forces in the world. India’s
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naval leadership would be keen to expand the scope and complexity of the Indo-French bilateral
naval exercise VARUNA, while also exploring opportunities for French warships to participate in
trilateral drills with Quad-partners (Japan, Australia and the US).

Paris’ robust posture in the Pacific represents a similar strategic opportunity for New Delhi. France
in 2016 offered to coordinate the navies of fellow European Union nations in conducting joint
freedom of navigation operations in the South China Sea, a space where French warships have
been deployed regularly since 2015. A partnership with the French navy in littoral South-East Asia
would allow the Indian Navy to influence the security-dynamic of the Pacific, even extending
operations to the Southern Pacific Islands.

The only reason New Delhi will be a wee bit cautious is because the bilateral relationship has
hitherto relied heavily on defence trade. Much of the optics surrounding Paris’ Indian Ocean
outreach appears intended at securing new contracts for French defence firms. Indian
policymakers would then need to carefully evaluate the real strategic benefits of closer naval ties
with Paris. If all France needs is a deal to supply more fighter jets and submarines, a partnership
in the nautical commons may not be worth the effort.

Ultimately, however, the true test of Indo-French maritime ties will lie in each side’s ability to meet
the other’s expectations. While both parties would want to optimize gains by combating threats
jointly, none is likely to be ready for a concession that amounts to a strategic compromise.

Abhijit Singh is senior fellow and head, maritime security project, at the Observer Research
Foundation, New Delhi.

Comments are welcome at theirview@livemint.com
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China says ties with India continue to grow

China on Thursday lauded Indian and Chinese leaders for demonstrating a “strategic vision” which
had helped defuse last year’s Doklam crisis, and acknowledged that ties between the two
countries were poised for a rapid transition.

Chinese Foreign Minister Wang Yi said at an annual press conference that India-China ties were
seeing a turnaround.

“Despite some tests and difficulties, the China-India relations continue to grow.” Mr. Wang
stressed that China was keen to forge closer India-China ties, cemented by a focus on greater
dialogue-based on “mutual trust”.

In response to question on the flurry of visits by the Chinese and Indian officials after the Doklam
standoff in the Sikkim sector, Mr. Wang said: “The Chinese dragon and the Indian elephant must
not fight each other but dance with each other. If China and India are united, one plus one will not
only include two, but also 11.”

Mr. Wang and Chinese state councilor Yang Jiechi had visited India in December, in the backdrop
of the post-Doklam meeting between Prime Minister Narendra Modi and Chinese President Xi
Jinping on the sidelines of the September summit of the BRICS countries in the Chinese coastal
city of Xiamen.

Foreign Secretary Vijay Gokhale had visited China last month for talks with top officials.

“Through Mr. Gokhale’s visit, we wanted to demonstrate that we were as keen as China in
rebuilding post-Doklam ties,” a diplomatic source told The Hindu . A spate of track-1 meetings are
now in the pipeline, including the China-India strategic economic dialogue next month, which is
likely to be preceded by visits to India of Chinese Commerce Minister Zhong Shan and of Guo
Yezhou, Vice Minister in the International Department of the Communist Party of China (CPC).

Mr. Wang stressed that “more far-sighted leaders” have come to realise that as the largest two
developing countries each with a population of more than a billion, “China and India must do
everything to empathise with and support each other and avoid mutual suspicion and attrition”.

The Foreign Minister, however, stressed that New Delhi and Beijing must focus on building
“mutual trust”, which would be the key for the further advancement of the relationship. He pointed
out that “mutual trust is the most precious commodity in the India-China relations”.

Political trust

“With political trust, not even the Himalayas can stop us from friendly exchanges. Without it, not
even level land can bring us together.”

Mr. Wang underscored the urgency of Beijing’s readiness to befriend India. “Let me put this to our
Indian friends: our shared understandings far outstrip our differences. Our interests far outweigh
the frictions. China is ready and willing... ready to inherit and take forward traditional friendship,
and be a friend and partner of the Indian people,” he observed.
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The North East is key for India’s ties with Asean

India was host to all 10 leaders from the Association of Southeast Asian Nations (Asean) this
January, to celebrate 25 years of a growing relationship through a commemorative summit with
the grouping.

Ever since India transformed its “Look East” policy to “Act East”, there have been continuous
efforts to make this relationship result oriented and practical. In the absence of political
differences, trade and investments should be the main drivers of the relationship, but India and
Asean are struggling to push bilateral trade to the agreed target of $100 billion. This could, inter
alia, be helped by improving connectivity—through land, sea and air—which will cut down costs of
movement of goods and services.

Among the connectivity projects already envisaged is a four-lane trilateral highway linking India
(Moreh in Manipur) with Mae Sot (Thailand) via Myanmar which will be expanded to Laos,
Cambodia and Vietnam. This highway can only be sustained through movement of goods and
economic activity along the route through Myanmar and, hence, the growing importance of our
North-East. For this, it is essential to focus on development and connectivity in India’s North-East
itself, with new road and rail links, opening up multi modal transport, including river navigation, and
setting up industrial corridors and economic activities like haats or local markets, with emphasis on
agriculture, horticulture, handlooms, handicrafts and processed food.

This will allow India to export its produce through this link rather than become a net importer of
cheap Chinese goods. Sea connectivity from India to Asean will be helped by the Kaladan multi-
modal transport project, which will link Kolkata to Sittwe port in Myanmar, as also Mizoram by the
river and land route.

The North-East, home to 3.8% of the national population, occupies about 8% of India’s total
geographical area, and is strategically important with over 5,300km of international borders. A
narrow chicken’s neck corridor connects it with the rest of India, and infrastructure connectivity
with the mainland as well as the bordering countries needs upgradation, for which large
investments are needed.

Naveen Verma, secretary, ministry of development of north eastern region, or DONER, has said
that India plans to spend Rs45,000 crore for the development of the region bordering China,
Bhutan, Bangladesh and Myanmar.

Some recent decisions to enhance connectivity of the North-East include a 4,000-km long ring
road connecting the states; expediting railway projects connecting all state capitals by 2020, and
extending to 15 new destinations; border last-mile rail connectivity with Myanmar and restoring rail
connectivity with Bangladesh. Twenty port townships are to be developed along the Brahmaputra
and Barak river systems to enhance intra-regional connectivity.

Prime Minister Narendra Modi has also proposed the augmentation of air connectivity to and from
the region, which will help business ties with the Asean. At least 50 economic integration and
development nodes are be developed across the region, in tandem with transport corridors to
boost manufacturing. Connectivity is also being upgraded in the border areas for strategic
purposes, with highways and development plans approved for Arunachal Pradesh, Nagaland and
Manipur, including a four-lane highway between Dimapur and Kohima.

This will also aid in improving law and order in the region and boost the underutilized tourism
potential. A recent Research Information System study notes that the Kaladan project, and
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trilateral highway are both going to have a positive impact in the region.

Japan has emerged as a major partner in our efforts for the development of the North-East and
connectivity to Asean. Towards this end, the “Japan India Act East Forum” has been set up, which
will seek synergies between India’s Act East policy and Japan’s Partnership for Quality
Infrastructure located in the Asian Development Bank (ADB) and link with Japan’s “Free and Open
Indo-Pacific Strategy”.

India has sought and received assistance from Japan in areas such as road connectivity, power,
water supply and sewage, skill development, food processing and tourism.

In this context, the results of the state elections in Tripura, Meghalaya and Nagaland assume
significance. The BJP and its allies had already secured poll victories in Assam, Arunachal
Pradesh and Manipur.

Consolidating its hold in the other states of the region will allow the ruling combine to implement its
foreign and national policy promises.

Tripura, Meghalaya and Nagaland are important states for connectivity with the North-East.
Transformational policies and supportive governments in these states could enable the
government at the centre to roll out development schemes and infrastructure projects quickly, as
has been the case with Assam.

It might help to develop a collective focus on inter-state boundary disputes and other ethnic
conflicts within the North-East states, and also a common approach towards enhancing
connectivity and trade facilitation with Asean.

Anil Wadhwa was former secretary (east) in the ministry of external affairs.
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A new NAM for the new norm

From all accounts, the Cold War is breaking out again. The United States has identified both
China and Russia as adversaries, whose leaders, Xi Jinping and Vladimir Putin, are strong and
determined to stand up to a faltering Donald Trump, who is desperately clinging on to doctrines of
ultranationalism and nuclear hegemony.

Mr. Putin has just announced that Russia has invincible doomsday machines like an underwater
drone armed with a nuclear warhead powerful enough to sweep away coastal facilities, aircraft
carriers and a hypersonic vehicle impossible to intercept as it flies in a cloud of plasma “like a
meteorite”.

Cuba is in the dog house again and the “axis of evil” has emerged once again under Iran’s
leadership. This time it is a three-cornered Cold War, without any corner having committed
countries to act together as military allies. Potential allies are hedging, with no viable grouping to
protect the interests of the weak and the poor. If the Cold War is here in a new form, can a
reincarnation of the Non-Aligned Movement (NAM) be far behind?

NAM is anathema today even to those who helped shape it and revelled in it for years. India was
one of its leaders, if not the leader. India had a stake in its integrity and India toiled tirelessly to
keep it on the middle road, not to be hijacked by Cuba to the left or Singapore to the right. We
fought to keep Egypt within it when every Arab country wanted it to be ousted in 1979 after the
Camp David agreements. Indira Gandhi risked a bear hug from Fidel Castro as she took the NAM
gavel to save it from the uncertain leadership of Iraq. Had it not been for India, NAM would have
been wound up at a ministerial meeting in Ghana in 1991 soon after the collapse of the Berlin
Wall. It was characterised as the “last gasp of the old style radicals”.

India argued vehemently against those who felt that NAM had outlived its utility. Since the essence
of nonalignment was freedom of thought and action, India insisted that it was valid whether there
was one bloc or no bloc. Even while building alliances with others, we availed of the NAM umbrella
to promote our national strategies when it suited us. The very lack of homogeneity and unity in
NAM enhanced its utility for us. One forum where we effectively used the NAM constituency was
the Working Group on UN Reform, where we blocked an effort by the U.S. and others to add
Germany and Japan as permanent members and close the doors for further expansion.

An effort was made in 2012 to craft a ‘Nonalignment 2.0’ in the context of the new global situation,
India’s growing importance and the rivalry between the U.S. and China. The report moved the
concept of nonalignment away from its origins. It reiterated that India needed to move quickly to
extend its global role and influence. But the authors said India’s big challenge would be to aim at
not just being powerful but to set new standards for what the powerful must do. India’s legitimacy
in the world will come from its ability to stand for the highest human and universal values and at
the global level, “India must remain true to its aspiration of creating a new and alternative
universality.”

In a situation where the world is no longer bifurcated between two dominant powers, nonalignment
today will require managing complicated coalitions and opportunities in an environment that is not
structurally settled, the report said. The policy of “strategic autonomy” recommended that India
should not take sides in the rivalry between China and the U.S. The report emphasised that for its
strategic and foreign policy to be successful, India must sustain domestic economic growth, social
inclusion and democracy.

Coming as it did in the wake of a strategic partnership with the U.S., a revival of NAM, even with
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caveats of various kinds, did not seem to appeal either to the Manmohan Singh government or the
opposition Bharatiya Janata Party. For Prime Minister Narendra Modi too, NAM was nothing but a
relic of the Nehruvian past and it did not form part of his vocabulary.

As he pursued his priorities of development, security, neighbourhood and the diaspora,
maintaining a constituency of the poor nations of the world had no place. In his transactional
foreign policy, it is easier to act alone rather than as the spokesperson of a group. It was no
wonder, therefore, that he did not find it necessary to attend the NAM Summit in Venezuela in
2016. India, which conceived and nursed the concept, was ready to cast it into the dustbin of
history. We began a journey from the leadership of the super poor to become a super power.

Into the second half of his term, Mr. Modi’s balance sheet shows an altogether different scenario.
As a close defence partner of the U.S. and a member of the “Quadrilateral”, India is right in the
U.S. camp. As the baton of the orchestra passed into the hands of a wayward conductor, the new
symphony in India-U.S. relations promised in 2016 has not quite materialised. Both China and
Russia, which have been identified as adversaries in the U.S. world view, have their problems with
India. Doklam and the Maldives have shown that China is in no mood for a compromise. In fact,
China has attributed the increase of its defence budget to the formation of the Quadrilateral, which
is being seen as a direct threat to China.

An obvious way is to revive NAM by breathing new life into it and making it fit to deal with the new
norm. But it has baggage, which may be difficult to unload. A movement conceived in the context
of a bipolar world may not suit a tripolar world, which could become a multipolar world. A
partnership of near equals like IBSA (India, Brazil and South Africa) with similar interests without
any ideological conflict is probably the best model to follow. Something on the lines of the G-15
organised by India and like-minded countries some years ago could be put together with the
objective of dealing with the kind of issues identified by Mr. Modi at Davos — climate change,
terrorism and protectionism. The members may have links with the U.S., China and Russia, but
should be able to work together without the undue influence of the three.

Mr. Modi is not someone who will hesitate to think out of the box to achieve his objectives. Given
the present impasse in international relations with little leeway for game-changing initiatives, India
will do well to move away from being a camp follower of one of the emerging poles to create our
own fourth pole.

T.P. Sreenivasan, a former diplomat, is currently director general, Kerala International Centre,
Thiruvananthapuram
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France: India’s new Russia?

Can France replace Russia as India’s most valuable international partner? For many, this is an
outlandish idea. For them, Russia’s place in India’s international relations is unique and
unchanging. Some would dismiss the proposition by affirming that the United States has already
replaced Russia as India’s privileged partner since the end of the Cold War.

Dig a little deeper, though, and you will discover why France has begun to loom so large in India’s
geopolitical calculus. A peep into that future might be visible this weekend when the visiting
French President, Emmanuel Macron, sits down with Prime Minister Narendra Modi. They already
have some interesting things in store. For example, the two leaders are expected to lay out a
vision for bilateral strategic coordination for the Indian Ocean and back it with measures to
facilitate operational cooperation between their security forces in the littoral.

These steps are welcome and overdue. But they are just the beginning. Modi and Macron are
well-placed to turn India and France into long-term partners in shaping the geopolitics of Eurasia
and the Indo-Pacific. But first to our claim that France could be “India’s new Russia”. It begs the
question: Why has Russia won India’s political affections for so long?

After India gained independence, it was by no means inevitable that Soviet Russia would become
a lasting partner for India. It was Russia’s repeated exercise of the veto to trump the Anglo-
American tilt towards Pakistan on the Kashmir dispute that laid the foundation for Delhi’s enduring
faith in Moscow.

It is not that the UN or anyone else can take Kashmir away from an India that is so much stronger
than in the 1950s. But it is good to have a reliable friend in the UNSC who can block unfriendly
moves by other powers. France, like Russia, is a permanent member of the UNSC and has a veto.

Until recently, it was Russia alone that made an unambiguous choice between India and Pakistan
in favour of the former. As Russia reaches out to Pakistan, that special position now belongs to
France. For example, Paris has foregone the opportunity to sell major weapons systems to
Pakistan and has focused on a strong defence partnership with India.

Delhi’s new strategic appreciation of the French connection is also rooted in India’s recent nuclear
history. Twenty years ago, when he came to India to announce the strategic partnership, President
Jacques Chirac argued that India’s exclusion from the global nuclear order was unacceptable and
must be corrected. That was in January 1998, a few months before India conducted its nuclear
tests.

Although it was the US that did all the political heavylifting to generate the international consensus
in favour of the nuclear reconciliation with India, Paris does get some credit for thinking through
the raison d’être for the nuclear deal. If the Clinton Administration began to erect international
sanctions against India immediately after the May 1998 nuclear tests, Yeltsin’s Russia wavered in
its support to Delhi. But France did not. Paris did do much to temper the collective great power
response to Pokhran II.

But what about India’s extraordinary military relationship with Russia developed over the decades?
When Prime Minister Indira Gandhi decided to diversify India’s defence ties in the early 1980s, she
turned to Paris. Since then India’s defence relationship with France has steadily grown; but it is yet
to reach the full potential. If and when India goes beyond the accountant’s approach to defence
modernisation, the natural synergy between France’s strategic capability and the size of the Indian
market would come into play.
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India’s decision to buy the Mig-21 aircraft in 1961 was a political one forced down the throat of a
reluctant defence establishment by Pandit Nehru. Today, with a similar commitment, Modi could
begin the construction of a genuine defence industrial base in India in partnership with France.

But can France give India the special strategic assistance of the kind that Russia has delivered?
Consider, for example, the Indian lease of Russian nuclear attack submarines and Moscow’s
cooperation in the development of an indigenous line. France, too, builds nuclear submarines and
it should not be impossible to imagine cooperation between Delhi and Paris on military nuclear
propulsion and other sensitive areas.

But these types of decisions are not merely industrial or financial. They come out of shared
interests and goals. What bound Russia and India together was the need to construct a regional
balance of power system in Southern Asia during the second half of the 20th century.

In the changed context of the 21st, India and France have many reasons to draw closer. The
prospects of even limited American retrenchment, the rise of China and its power projection into
regions as far away as the South Pacific, Africa and the Mediterranean, the tightening embrace
between Moscow and Beijing, the breakdown of the detente between Russia and Europe, and the
turbulence in the spaces between India and France demand that Delhi and Paris pool their
resources and act together.

Like with Russia and the US, India’s relationship with France can’t just be bilateral. Much in the
manner that Moscow and Washington brought their other partners into their engagement with
India, Paris opens the door for stronger strategic ties between India and Europe as a whole. The
unfolding maritime cooperation, joint efforts to counter terrorism, and the building of the solar
alliance, underline the emerging globalisation of the India-France partnership and eventually that
between Delhi and Brussels.

An alliance with Paris, in pursuit of stability and security in Eurasia and the Indo-Pacific, does not
mean Delhi abandons its engagement with Moscow and devalues its strategic partnership with
Washington. A recalibration of India’s ties with Russia has been unfolding, slowly but surely, since
the end of the Cold War. The US, on its part, can only be pleased that India and France are ready
to take larger responsibilities and share the burden for maintaining regional and global order.
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Cabinet approves signing of Migration and Mobility Partnership Agreement between India and
France
Cabinet

Cabinet approves signing of Migration and Mobility
Partnership Agreement between India and France

Posted On: 07 MAR 2018 7:25PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the signing of
Migration and Mobility Partnership Agreement between India and France.  The Agreement is
expected to be signed during the forthcoming State visit of the French President to India.

The Agreement represents a major milestone in enhancing people-to -people contacts, fostering
mobility of students, academics, researchers and skilled professionals and strengthening
cooperation on issues related to irregular migration and human trafficking between the two sides.
The Agreement is a testimony to India's rapidly expanding multi-faceted relationship with France
and symbolizes the increasing trust and confidence between the two sides.

The Agreement is initially valid for a period of seven years, incorporates provision for automatic
renewal and a monitoring mechanism through a Joint Working Group.
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Cabinet approves signing of an Agreement between India and France to facilitate "Mutual
Recognition of Academic Qualifications"
Cabinet

Cabinet approves signing of an Agreement between India
and France to facilitate "Mutual Recognition of Academic
Qualifications"

Posted On: 07 MAR 2018 7:24PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has given its approval for
signing of an Agreement between India and France to facilitate Mutual Recognition of
educationalqualifications and periods of study undertaken by students in duly approved,
recognized and/or accredited educational Institutions within the two countries.The Agreement is
expected to be signed during the forthcoming State visit of the French President to India.

The signing of the agreement will help in deepening the educational ties between India and France
and will go a long way in boosting the educational relationship between the two countries. The
agreement will be instrumental in encouraging mobility of students from both the countries by
facilitating possibilities for them to continue their studies in the other country and would also
promote excellence in higher education through innovative partnerships/collaborations and
research activities which will be leading to the improvement of the quality of education in India.

***
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Cabinet approves an agreement between India and France to prevent illicit consumption and
reduction of illicit traffic in Narcotic Drugs, Psychotropic Substances and Chemical Precursors and
related offences
Cabinet

Cabinet approves an agreement between India and France to
prevent illicit consumption and reduction of illicit traffic in
Narcotic Drugs, Psychotropic Substances and Chemical
Precursors and related offences

Posted On: 07 MAR 2018 7:23PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved an Agreement
between India and France on the Prevention of the Illicit Consumption and Reduction of Illicit
Traffic in Narcotic Drugs, Psychotropic Substances and Chemical Precursors, and related
offences.

The Agreement is aimed at enhancing mutual cooperation between the two countries in the
prevention of the illicit consumption of, and reduction of illicit traffic, in narcotic drugs, psychotropic
substances and chemical precursors and related offences through exchange of information,
expertise and capacity building. Establishment of effective institutional interaction and curbing
transnational narcotics trafficking including disruption of terrorist financing structures is also
envisaged through this Agreement.

***
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Cabinet approves an MoU between India and Hellenic on Renewable Energy Cooperation
Cabinet

Cabinet approves an MoU between India and Hellenic on
Renewable Energy Cooperation

Posted On: 07 MAR 2018 7:23PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has been apprised of  the
Memorandum of Understanding (MoU) on Cooperation in the field of Renewable Energy between
India and Hellenic.  The MoU was signed by the External Affairs Minister, Smt. Sushma Swaraj,
Government of India and H.E. Nikos Kotzias, Minister of Foreign Affairs of the Hellenic Republic
during the latter's visit to New Delhi in November, 2017.

Both sides aim to establish the basis for a cooperative institutional relationship to encourage and
promote technical bilateral cooperation on new and renewable issues on the basis of mutual
benefit equality and reciprocity.

The MoU envisages establishing a Joint Working Group to review, monitor and discuss matters
relation to areas of cooperation. The MoU aims for exchange of expertise and networking of
information.

****
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Cabinet approves a Memorandum of Cooperation between India and France in the field of
environment
Cabinet

Cabinet approves a Memorandum of Cooperation between
India and France in the field of environment

Posted On: 07 MAR 2018 7:17PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the signing of a
Memorandum of Cooperation between India and France in the field of environment

The Memorandum of Cooperation will enable establishment and promotion of closer and long-term
cooperation between the countries in the field of environment protection and management of
natural resources on the basis of equity, reciprocity and mutual benefits, taking into account the
applicable laws and legal provisions in each country. 

The Memorandum of Cooperation is expected to bring in the latest technologies and best
practices suited to bringing about better environment protection, better conservation, better
management of climate change and wildlife protection/conservation.

****
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Cabinet approves MoU between UPSC and Public Service Commission of Mauritius
Cabinet

Cabinet approves MoU between UPSC and Public Service
Commission of Mauritius

Posted On: 07 MAR 2018 7:16PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the signing of a
Memorandum of Understanding (MoU) between Union Public Service Commission (UPSC) and
Public Service Commission of Mauritius.

The MoU will strengthen the existing relationship between UPSC and Public Service Commission
of Mauritius. It will facilitate sharing of experience and expertise of both the parties in the area of
recruitment.

The MoU will develop institutionalized linkage between the Public Service Commissions of two
countries. It defines the scope of cooperation between the PSC, Mauritius and the UPSC and sets
out the areas of cooperation and obligations of the Parties. The areas of co-operation include the
following-

exchange of experience on modern approach to public service recruitment and selection,
particularly the functions of the UPSC and the PSC;

i.

exchange of information and expertise including books, manuals and other documents which
are not of a confidential nature;

ii.

sharing of expertise in the use of Information Technology (IT) in the preparation of written
examinations and holding of Computer Based Recruitment Tests and Online Examinations;

iii.

sharing of experience in Single Window System for expeditious scrutiny and speedy disposal
of applications;

iv.

sharing of experience and expertise on the various processes involved in the examination
system which are routine in nature;

v.

organizing training sessions for officials, including through short attachments to the Parties
secretariat/headquarters on air matters concerned by the respective mandate of the Parties.

vi.

(vii) sharing of experience on the modalities adopted on audit of processes and procedures
followed by various Government Agencies in recruitment of posts under the delegated
powers.

Background:

 

In the past, UPSC had signed MoU with Public Service Commission of Canada and Bhutan. The
MoU with Canada was in existence during 15.03.2011 to 14.03.2014. The MoU with the Royal
Civil Service Commission (RCSC), Bhutan was signed by UPSC on 10th November, 2005 for a
period of three years. It was renewed on 9th September, 2011 for a period of three years which
expired by 8th September, 2014. In pursuance of these MoUs, UPSC had conducted attachments
and training programmes for the officers of RCSC, Bhutan.  Recently, an MoU was signed
between UPSC and RCSC, Bhutan for the third time on 29.05.2017 valid for a period of 3 years.
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Why China is winning in India’s neighbourhood

Even before Narendra Modi took over as India’s prime minister, he decided to invite the leaders of
SAARC (South Asian Association for Regional Cooperation) countries and Mauritius to attend his
swearing-in ceremony. In a way, “neighbourhood first” was the first policy decision of the Modi
government. His first foreign visit after assuming office was to Bhutan. Shortly, he became the first
Indian prime minister to visit Nepal in 17 years. By now, he has visited all the countries in the
neighbourhood except the Maldives. Yet, the neighbourhood remains a headache for the Modi
government.

At the moment, the biggest problem is the Maldives where President Abdulla Yameen has gone
against India’s repeated warnings and imposed a state of emergency. It is not difficult to figure out
that China’s backing is giving Yameen the confidence to snub India. In Nepal, K.P. Oli, another
pro-China leader, is now back as the prime minister. Beijing helped him get elected by brokering
an alliance of the left parties to take on the pro-India Nepalese Congress. While Sri Lanka and
Bangladesh are currently being ruled by ostensibly pro-India regimes, New Delhi has enough
reasons to worry even in those two countries. The pro-China Mahinda Rajapaksa’s party won big
in the recently concluded local body elections in Sri Lanka. And Bangladesh’s Sheikh Hasina
government is not happy with the Indian response to the Rohingya refugee crisis.

Most of the analyses of India’s neighbourhood woes revolve around whether a pro-India or a pro-
China regime is in power in these countries. However, there are important structural factors
involved which, interlocked with each other, have created conditions that have made the going
difficult for India in the neighbourhood.

First, and this is the most well-known one, the geopolitical rivalry between India and China has
been skewed in favour of the latter because of its economic and military advantage. China’s gross
domestic product (GDP) is five times that of India and its defence budget is more than three times
that of India. This power disparity means that China has more resources to wean South Asian
countries away from India. But why does South Asia matter so much?

The answer to this brings us to the second structural factor. For India, the importance of South
Asia was wonderfully captured by Shyam Saran in his How India Sees The World: Kautilya To The
21st Century. India’s security interests, Saran explained, span the entire subcontinent but its
political control lasts only till the edge of its own borders. Beijing, on the other hand, sees some of
these South Asian countries lying within China’s traditional sphere of influence. A 1954 map in
Chinese textbooks (reproduced in John W. Garver’s Protracted Contest: Sino-Indian Rivalry In
The Twentieth Century) shows Nepal, Bhutan, Sikkim, India’s north-eastern states, Bengal, Hunza
and Gilgit in northern Kashmir, and Myanmar lying within China’s traditional sphere of influence.
As China becomes stronger, it wants to gain back its influence in these regions to the extent
possible.

Third, the formation of modern Indian and Chinese nation-states was accompanied by significant
“territorial churn”. In India’s case, independence from colonial rule came together with separation
of West and East Pakistan. The colonial regime had several formal and informal arrangements
with neighbouring countries in order to stall the advance of Tsarist Russia. Even though India
entered into treaty agreements with Nepal and Bhutan, New Delhi did not exercise the same kind
of control as earlier because: a) Independent India did not have the resources to carry forward
earlier arrangements in toto, b) there was no more the threat of Tsarist Russia, c) a belief that
colonial practices were unfair and should anyway be discarded, and d) the confidence that the
logic of geography will keep India’s status as the pre-eminent regional power intact.
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While India underwent partition and dilution of its extra-territorial influence, Communist China
undertook a massive territorial unification. The incorporation of Tibet into China was a particularly
huge event and was recognized as such in India. India’s deputy prime minister Vallabhbhai Patel
wrote to prime minister Jawaharlal Nehru in 1950 alerting him to the implications of “the
disappearance of Tibet” and “the expansion of China up to our gates”. But the logic of territorial
unification was not lost on the Chinese too. Wang Hongwei of the Chinese Academy of Social
Sciences, for example, asserted that India’s desire for “power and hegemony” was a direct follow-
up of New Delhi “annexing more than 560 principalities” and embarking on “expansionism” in
Kashmir. The integration of princely states in India was actually being closely observed in China.

Fourth, India’s relative size by itself, regardless of policies, makes it a threatening actor in the
subcontinent. Sometimes, policies add to the problem. It is no surprise that small neighbours
would want an extra-regional balancer to temper Indian influence and even to secure better terms
from the bureaucrats in New Delhi. China is the most obvious option to balance India. Besides
geopolitical balancing, there is genuine need for capital for infrastructure projects in these
countries. If India cannot service those needs, then China’s bottomless pocket comes in handy.
There is also the angle of Chinese money greasing the political economy of these countries. It is
no coincidence that Hambantota—the political base of Rajapaksa—was chosen for big Chinese
infrastructure projects in Sri Lanka. Bertil Lintner in his China’s India War: Collision Course On The
Roof Of The World documents a number of NGOs run by leaders, and their relatives, of leftist
political parties in Nepal receiving assistance from China.

India’s neighbouring countries may continue to see pro-India and pro-China governments but
these structural factors will be dictating medium-term trends. Barring the first, all of these structural
factors have been present for a long time. It was the logic of geography that helped India maintain
its sway. China’s economic rise and military strength is gradually eroding India’s geographical
advantage. Ergo, the long-term solution is pretty clear: India needs to focus on accelerating its
economic growth and building military capabilities. In the short- and medium-term, India needs
partnerships and the appetite to take calculated risks.

Kunal Singh is staff writer (views) at Mint.
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Reshaping Indo-Pacific

The expansive prospect for India’s strategic partnership with France unveiled in Delhi on Saturday
by Prime Minister Narendra Modi and the visiting President, Emmanuel Macron, underlines the
growing importance of middle power coalitions that transcend the traditional alliance frameworks
and new geopolitical fault lines. Amidst America’s uncertain external orientation and China’s effort
to reshape the global order, second-tier powers like India and France seek a greater say in world
affairs through more intensive collaboration. In that process, they are breaking down the old
stereotypes of East versus West and North versus South. In taking the lead on mitigating climate
change, through the International Solar Alliance, India and France are demonstrating their
potential for shared global leadership. France, a long standing military ally of the United States, is
also looking beyond NATO to forge security partnerships with Asian democracies like India. Delhi,
in turn, appreciates that its quest for a larger role in the world can’t be founded in exclusive
security partnerships with either Russia or America. Nor does it want to cede Asia and the world to
the rigidity of a new bipolar framework between the US and China. By taking more responsibilities
in partnership with each other, Delhi and Paris improve their relative national positions in a
changing world.

The Indo-Pacific has emerged as the new arena for cooperation between Delhi and Paris.
Although India’s strategic partnership with France is the oldest and dates back to the late 1990s, it
lacked a regional anchor. The focus was mainly on expanding bilateral defence and high
technological cooperation. With their long standing national advantages in the Indo-Pacific
threatened by the global power shift, they have chosen to band together. Their shared maritime
vision seeks to uphold the law of the sea in the Indian Ocean, prevent the kind of military
unilateralism that has come to grip the Western Pacific, secure the sea lines of communication,
respond to humanitarian disasters and promote sustainable blue economy. To pursue these
objectives, Delhi and Paris have agreed on greater political coordination in the region, mutual
logistical support and seamless interoperability between their security forces. This cooperation will
not be exclusive but will include engagement with other partners — big and small — in the littoral.

Beyond their effort to influence the high politics of the Indo-Pacific, Delhi and Paris have agreed to
address a huge gap in the bilateral relationship — the limited contact among the peoples of the
two countries. Macron has promised to make France a major destination for Indian students,
engineers, scientists and artists. At a time when borders are closing elsewhere in the world, this is
a huge opportunity for the new generation of globalising Indians. Macron’s unbridled enthusiasm
for India connects with his effort to rejuvenate France and revitalise Europe. It is upto Delhi to
make the best of this moment.
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US-North Korea talks: A breakthrough and a gamble

The remarkable announcement of a personal meeting between U.S. President Donald Trump and
the North Korean leader Kim Jong-un appears welcome news. It points the way out of a crisis that
seemed last year to be spiralling out of control, after the exchange of personal and nuclear threats.
But the history of talks with North Korea is a story of recurring disappointment and duplicity. A
summit meeting without adequate diplomatic groundwork risks emboldening North Korea while
setting the stage for a bad deal which sells out American allies, or dashed expectations and a slide
to catastrophe.

The fine print

On the face of it, North Korea’s offer — unusually conveyed from the White House, by three South
Korean officials — is attractive. We are told that Mr. Kim has promised to discuss giving up his
nuclear arsenal if his country’s security is assured; to hold off from missile or nuclear tests while
talks are under way; and to accept that the annual U.S.-South Korea military exercises will
continue. He has not demanded a dowry of food or fuel ahead of talks, as in the past. For their
part, South Korea and the U.S., mindful of what they called the “mistakes of the past”, have rightly
promised that sanctions will remain firmly in place, until a deal is in place. However, the devil is in
the detail.

First, North Korea’s demand for security guarantees is an old one, going back more than a
decade. But what does it mean in practice? This could involve simply a U.S. statement of non-
aggression, or even a peace agreement that would formally end the Korean War. The Obama
administration considered such a discussion, but balked because North Korea had not put de-
nuclearisation on the table. Now, it might have done. But what if North Korea seeks, as it has in
the past, a deeper guarantee of security, the dissolution of the U.S.-South Korea alliance and the
removal of American troops from the peninsula? Such a move would be hugely destabilising,
potentially nudging South Korea towards acquiring nuclear weapons of its own. Yet it might appeal
to a president who has spoken disparagingly of alliances and distrusts faraway troop
commitments.

Second, how reliable are Mr. Kim’s commitments? In the past, the regime has signed up to deals
and then walked through loopholes. In 2012, North Korea agreed to halt missile tests in exchange
for U.S. food aid. But a few weeks later, it announced a satellite launch which uses the same
technology as ballistic missiles. The deal promptly collapsed. Today, North Korea is yet to confirm
that it shares the South’s interpretation of its commitments. Will it really freeze all tests for the
duration of talks? The first challenge will come during the massive U.S.-South Korea military
exercises due to be held from March to May. South Korea will probably push for these to be
scaled down, to avoid provoking Pyongyang, but they will certainly go ahead. It remains to be
seen whether Mr. Kim will hold his nose, or lose his temper.

Third, while Mr. Trump’s personal involvement is significant, it is important that diplomacy take into
account the range of regional interests.

Involving China

China’s role in enforcing sanctions is crucial, contributing to a huge fall in North Korean exports
last year. Beijing must be brought along rather than kept in the dark because the sanctions regime
will have to be preserved and tightened if talks go nowhere. Japan, which hosts U.S. bases and
would be deeply affected in any regional war, is also a key partner. It is encouraging that the
South Korean delegation that made this announcement from the White House will be in Japan
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soon. One option is to revive the ecumenical format of the six-party talks, which involved all these
parties plus Russia between 2003 and 2009, although this, of course, clashes with the President’s
compulsive need to take credit for any success.

Finally, we should be realistic. North Korea may have promised to discuss getting rid of his
weapons, but this is unlikely to happen. As James Clapper, then the U.S. Director of National
Intelligence, acknowledged in 2016, the policy is a “lost cause”. “They are not going to do that,” he
warned. “That is their ticket to survival.” One must therefore think creatively about desirable
outcomes short of de-nuclearisation. This could involve cutting the number of North Korean
warheads and missiles, a permanent freeze on tests, intrusive inspections, and measures to block
the export of nuclear technology. This will require diligent, expert and experienced diplomacy —
big asks for a demoralised, shrunken and marginalised State Department. If the bar is set too high,
the resulting disappointment risks pushing everyone back, more forcefully, onto a path of war.

All this might have been handled better. A presidential summit, which confers unusual prestige
upon Mr. Kim, ought to have been held back as a concession for a later stage. There is a reason
why North Korea has wanted a summit for decades. Now that one is agreed, it is worth testing
North Korea’s sincerity as long as sanctions are not lifted prematurely. But American forces on the
Korean peninsula and the alliance they uphold should not be treated as a bargaining chip. Mr.
Trump should proceed with extreme caution.

Shashank Joshi is Senior Policy Fellow for International Affairs at Renewing the Centre, in the
Tony Blair Institute for Global Change. He is also Senior Research Fellow at the Royal United
Services Institute in London
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Saving Ghouta

The agreement reached between armed groups in Eastern Ghouta and a UN delegation to
evacuate some militants from the besieged enclave is the first major concession the rebels have
made since Syrian government attacks began a month ago. Under the deal, the Jaish al-Islam, the
main rebel group, will evacuate militants linked to the Hayat Tahrir al-Sham (HTS), formerly an al-
Qaeda front, from Ghouta on the outskirts of Damascus. HTS militants will go to Idlib, a province in
northwestern Syria run by the rebels, mainly the HTS. Over the past month, the rebels had refused
to strike any deal with the regime even after repeated bombardment. At least 1,000 people have
been killed in one month, with the UN warning of an “apocalypse” in Syria. The regime’s argument
was that it was seeking to liberate Eastern Ghouta from terrorist occupation. But about 400,000
people are stuck in the enclave; some reports say the rebels are using them as human shields.
But the regime and its Russian backers are paying little attention to human suffering. Last month,
the UN Security Council unanimously passed a resolution calling for a ceasefire in Eastern
Ghouta. Thereafter, the Syrian government eased the siege of the city, allowing aid groups to
supply assistance. But the ceasefire is yet to take effect. The Russians, who voted for the
resolution at the Security Council, continued to justify attacks by citing the presence of the HTS,
which is linked to an internationally designated terrorist organisation.

With HTS fighters now being evacuated, it is an opportunity for Russia and the Syrian regime to
cease hostilities and engage with the other armed groups, including Jaish and Faylaq al-Rahman,
an affiliate of the Free Syrian Army. Both the rebels and the government can learn from the battle
for eastern Aleppo, which regime forces captured in late 2016. After the rebels ran out of all
options in the face of continued Syrian/Russian assaults, both from land and air, they finally
decided to leave the city under Turkish mediation, handing it over to government forces. The battle
for Eastern Ghouta bears an eerie similarity to that of eastern Aleppo. In Ghouta, the rebels do not
have any meaningful support coming from outside that could allow them to resist regime forces.
What they do now to deter regime advances is to shell the government-controlled parts of
Damascus and its suburbs, killing more civilians and giving further reason for the regime to justify
its military operations. This will only prolong the conflict, endangering civilians on both sides. Given
the Aleppo example and the reality on the ground in Eastern Ghouta, the sooner the government
forces and the armed gangs reach an agreement for evacuation, the better it will be for the
hundreds of thousands of people in the enclave.
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The 21st century Cold War is heating up

The Cold War of the 21st century, delayed by the brief bonhomie that accompanied the demise of
the previous version, and distracted by the “uni-polar moment” and the so-called “global war on
terror”, is now well upon us. Several recent pronouncements, including the releases by the Donald
Trump administration of its National Defence Strategy, the Nuclear Posture Review (NPR), and
the Worldwide Threat Assessment (WTA) report, coupled with the State of the Union address by
Vladimir Putin and China’s reaction to the US documents, are evidence that the new Cold War is
heating up. This despite the tantalizing mirage of rapprochement on the Korean peninsula, where
the sincerity of Seoul’s overtures is mismatched by the insincerity of Pyongyang’s intent and
Trump’s showmanship.

The 21st century Cold War is distinct from the original one in several ways. First, while the 20th
century Cold War was characterized by a bi-polar world where two superpowers faced off against
each other, the new Cold War will not be confined to a simple dyad. There may be a series of
dyads, where different pairs of countries face off against each other, such as the US versus
Russia, the US versus China, and the US versus North Korea. While the dyad might be the
preferred scenario for nuclear planners, they might be confronted with alliance among nuclear-
armed states that may pit, say, the US against an informal China-North Korea-Pakistan axis. In the
latter case, will the nuclear deterrence concept—built around a classic dyad—still be viable?

Second, along with the traditional state-versus-state nuclear confrontation, today there are also
risks of nuclear, biological, chemical and cyber-attacks from non-state actors and terrorist groups.
So far no nuclear-armed state has come up with a viable doctrine to deter such attacks. Third,
some states, like Pakistan, pose a hybrid threat emanating from both state and non-state actions.
As the WTA report avers: “Pakistan will continue to threaten US interests by deploying new
nuclear weapons capabilities, maintaining its ties to militants, restricting counterterrorism
cooperation, and drawing closer to China”. How will traditional nuclear deterrence operate then?

The Trump NPR, while reflecting significant continuity with the 2010 Barack Obama NPR in terms
of capabilities and doctrine, seeks to address these scenarios and “calls for the diverse set of
nuclear capabilities” to provide “flexibility to tailor the approach to deterring one or more potential
adversaries in different circumstances”. However, it fails in this endeavour and merely sets a
hawkish tone in terms of deployment and threshold of use.

In an effort to enhance flexibility and range of its “tailored deterrence options”, the NPR retains all
of Obama’s modernization plans and, in addition, seeks new low-yield weapons and delivery
systems (including a proposed submarine-launched cruise missile, which is unlikely to be fielded
for the duration of the Trump administration). Simultaneously, the NPR looks to integrate nuclear
forces along with “conventional forces and other instruments of national power (read cyber-
attacks) ...towards deterring aggression and preserving peace”. This, instead of being fit for
purpose for 21st century challenges, is very reminiscent of the limited nuclear war concept
propounded during the original Cold War. Yet, quixotically, the NPR argues that these
developments are not intended to enable “nuclear-war-fighting”. As one cynical scholar tweeted:
“1980 called and wants its nuclear posture back”.

Semantically, the Trump NPR also sounds like one written by a weaker nation, rather than the
world’s leading power, which is decades ahead of its closest adversary. Indeed, several experts
have argued that were the US to reduce the role of nuclear weapons in its arsenal, it might
actually have greater flexibility in addressing the range of threats that it faces with its conventional
capabilities.
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The US, however, is not the only country that has failed to transcend the Cold War thinking and
develop doctrines for the new scenarios. Russia, as evident from Putin’s slick State of the Union
presentation of five new nuclear weapons is equally unable to adapt to the emerging challenges.
The animations, including an “invincible” nuclear-powered intercontinental cruise
missile—provocatively aimed at Florida (the locale of Trump’s Winter White House)—and nuclear
torpedoes, reflect that Russia is still only capable of playing the old Cold War’s nuclear deterrence
game. Like its predecessor, this Cold War is likely to be accompanied by an arms race. This,
coupled with the absence of any substantial dialogue, is inexorably increasing tensions.

There are several ways that the leading nuclear armed states can lower the temperature. First,
they need to revert to basic nuclear deterrence where nuclear weapons are meant to deter only
other nuclear weapons. Second, given that deterrence relationships are likely to include one or
more adversary, it is crucial to establish discussions among all the major potential nuclear
adversaries to determine a mutual concept for strategic stability and also to carry out arms control.
Third, these discussions might also examine the role of emerging technologies on nuclear
deterrence. Finally, nuclear-armed states also need to explore ways to move towards a nuclear
weapon free world.

The heating up of the new Cold War has shown that as the prospect of a world free of nuclear
weapons recedes into the distant horizon, the peril of a nuclear war—either deliberate,
inadvertent, or by accident—has loomed dangerously closer into view.

W.P.S. Sidhu is professor at New York University’s Centre for Global Affairs and non-resident
senior fellow at the Brookings Institution.

Comments are welcome at views@livemint.com
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Indo-French ties: a signal for world powers

All-weather ally:India and France will join hands to ‘maintain the safety of international sea
lanes‘.SPECIAL ARRANGEMENTarranged  

Marking the 20th anniversary of their strategic partnership, India and France stepped up their
engagement to a new level by quietly and swiftly concluding the reciprocal logistics support
between their Armed Forces.

In contrast, India and U.S. took almost 15 years and still could only conclude a curtailed version of
it. A senior military officer said the agreement with France “does not suffer from the political
sensitivities the way our agreement with the U.S. does.”

Beyond the strategic consequences of the agreements is the deep diplomatic messaging from the
two sides to all three world powers: U.S., Russia and China. The new Joint Strategic Vision for the
Indian Ocean sends the message that India is not limiting itself to the “Quadrilateral” arrangement
with the U.S. and its allies Japan and Australia to develop interests in the “Indo-Pacific”.

A message for China

The “Joint Strategic Vision of India-France Cooperation in the Indian Ocean Region” is similar to
the agreement signed with the U.S. in January 2015, a message for China, as the two countries
will work to “maintain the safety of international sea lanes for unimpeded commerce and
communications in accordance with the international law”..

Given the vast areas of cooperation between India and France, underlined by Prime Minister
Narendra Modi as stretching from the “earth to the sky”, the relationship contains an alternative to
both the U.S. and Russia when it comes to military hardware, aircraft, space cooperation and
nuclear reactors.

Western diplomats will point out that the U.S. alliance with France and its Major Defence
Partnership with India are far deeper, while Russian diplomats will point to their older military ties
with India and logistical agreements that date back much further. Even so the slew of agreements
signed and the vision statement indicate that the strategic partnership with France, India’s first in
1998, remains a competitor for influence.

In particular, Mr. Macron’s statement that France wants India as its “first strategic partner here
(region), and we want to be India’s first strategic partner in Europe, and even the western world,”
will be read closely.

Despite the bonhomie, one spoiler in the ties could come from China’s Belt and Road Initiative
(BRI), which India has strongly opposed. But France is likely to play a “leading role” in it.
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India, France join hands for Indian Ocean security

Pointing out the political acceptability of France across Indian political spectrum and the historic
role it has played in providing sensitive technologies for both space and military programmes, a
senior military scientist said, “these agreements will bring back the momentum.” The two sides
also signed a new protocol for the exchange of classified information between the two sides.

The two sides also agreed on the need for early conclusion of the ongoing discussions between
DRDO and French firm Safran for combat engines for the indigenous Tejas fighters. They
presently fly on GE manufactured American engines. “If the M88 engines of Safran are to be
produced in India with full ToT (transfer of technology) that might solve a lot of our concerns
regarding the Tejas programme,” the military scientist pointed out.

Both sides also announced a vision document on cooperation on a number of space-research
related issues, including space security. The space agreement is designed to support joint
maritime operations as it will help in maritime surveillance for the Indian Ocean region. The visiting
French leader also presided over the signing of an important agreement that will allow mutual
recognition of academic qualifications.
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Indo-French harmony: on President Macron's visit to India

Much like the pioneering India-France strategic partnership of 1998, the agreements signed during
President Emmanuel Macron’s visit are set to strengthen bilateral cooperation at a time of global
flux. The Joint Vision Statement on the Indian Ocean Region is clearly aimed at countering
China’s growing presence in the region. And the International Solar Alliance, recommitment to
starting the Jaitapur nuclear power plant, and joint ventures on climate change cooperation are
reactions to the U.S. abdicating its role by announcing its pullout from the Paris accord. The
“reciprocal logistics support” agreement, which Prime Minister Narendra Modi called a “golden
step” in defence cooperation, is a signal to Russia and to the U.S.-led alliance that partnered in the
“Quadrilateral”, that both New Delhi and Paris feel the need to diversify strategic postures beyond
their current choices. Finally, by bringing 61 countries into the ISA, India and France are proposing
an alternative leadership model for the less developed world, challenging the geopolitical power
structure configured around fossil-fuel energy resources. Notably, Mr. Modi and Mr. Macron
declared they would ensure cheaper solar energy and increase avenues for financing, something
that has created heat at the WTO. The daunting task ahead is made clear by Mr. Macron’s
assertion that $1 trillion is needed to reach the ISA goals by 2030: India and France have so far
committed $1.4 billion and $1.3 billion, respectively.

There are other contradictions that New Delhi and Paris must contend with. For example, India’s
solar power tariffs stand at about 2.40 a unit and there is little scope to make the domestic industry
profitable, as Mr. Modi wants, unless the cost of solar panels and other components are brought
down drastically. At the same time, more thermal power, for which tariffs are higher but which is
less fickle than solar or wind power, is being produced than the demand. France’s nuclear power
story is a success, but negotiations between EDF and NPCIL for the Jaitapur plant, billed as the
world’s biggest, have made very slow progress. While the two countries have committed to start
construction by end-2018, they have missed deadlines multiple times. Bilateral cooperation in the
Indian Ocean Region too is more symbolic than substantive today, and much will depend on how
closely the Indian and French navies and intelligence work together in the future. The presumed
joint message to Beijing may also be blurred by Mr. Macron’s parallel commitment to help “lead”
the Belt and Road Initiative with China. As two pluralistic democracies with a firm belief in a
multipolar world order and in the future of Eurasia, India and France have numerous strategic
convergences. But common ambitions to cooperate on the world stage, as projected by Mr.
Macron and Mr. Modi, must be grounded in some hard realities as well.

It is unclear whether the threat of confiscation of property will encourage fugitives to return
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Always a rule-maker

Prime Minister Narendra Modi and French President Emmanuel Macron at the International Solar
Alliance Founding Conference in New Delhi on Sunday   | Photo Credit: PTI

The inaugural International Solar Alliance (ISA) summit underlines India’s place in the new world
order. Global equitable sustainable development, which is the basis of the ISA, suggests a ‘third’
way to the inequality and environmental damage characterising the current U.S. and China-led
models. This vision follows from India’s call for ‘climate justice’, which reframes climate change as
a social and not a physical problem. The shift fills the gap in the thrust of the ‘Chinese dream’ and
‘America first’, both of which ignore sustainable development. In January, the big takeaway from
the ASEAN-India Summit was that countries in the region questioned the benefits of China’s
model of a new order and the U.S.’s commitment to the existing order and considered India as a
balancing factor. This is also why China and the U.S. are seeking to work with India.

U.S. President Donald Trump said: “Any nation that trades away its prosperity for security will end
up losing both.” This statement recognises the defining feature of the 21st century. The challenge
for India is to take advantage of global trends and push infrastructure, e-commerce, human capital
and technology development to position itself in the emerging global economic triumvirate, which
must operate within global ecological limits, and as a cyber global power. India should now give
primacy to rules that will chart a path for its own sustainable prosperity rather than seek congruent
interests.

Jointly shaping new rules

Questions around the existing political and economic order suggest that India should not reject
collaboration in the Belt and Road Initiative (BRI), which is the framework for a new order. Rather,
it should work with China to jointly set the new multilateral rules. Part of this dynamics is being
played out in the Regional Comprehensive Economic Partnership (RCEP), where India must
consider longer-term and not immediate interests.

India and China have together been questioning the injustice of current global rules. They, along
with other BRICS members, set up the BRICS Development Bank and established the BRICS
Contingent Reserve Arrangement. In 2015, China launched the Asian Infrastructure Investment
Bank of which India is the second largest shareholder. The RCEP, dominated by China and India,
avoids rules on labour, environment and intellectual property rights espoused by the U.S., the
European Union, and Japan. There is an emerging clash in the United Nations, World Trade
Organisation, and the climate treaty with the U.S. weakening multilateral rules by redefining what
is ‘fair’. It is also becoming clear that in a multipolar world China cannot shape rules for the ‘Asian
Century’ by itself, just as India should not expect countries in Asia to choose between itself and
China, as they see the BRI as the only source of much-needed investment.

The two sides have just recognised “sensitivity to each other’s concerns, interests and aspirations”
and China has suggested they “meet halfway”. New opportunities are emerging with Beijing’s
willingness to discuss Delhi’s concerns about Pakistan and the BRI. The aim should be to
demarcate the border, a colonial legacy, and for the Shanghai Cooperation Organisation to
develop Asia-specific rules for non-aggression to institutionalise China’s stated support for non-
hierarchical relations.

Maritime trade routes

Indian Ocean trade routes, which have always connected the east and west, are an expanding
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conduits for half the world’s container traffic, one-third of bulk cargo transport, and nearly two-
thirds of global maritime oil trade. The UN Convention on the Law of the Sea was designed to
maintain public order at sea, but is inadequate for current needs. A U.S. withdrawing from
economic multilateralism needs India to shore up its strategic influence in Asia. China is wary of
India’s security understanding with ASEAN as it negotiates a Code of Conduct to meet challenges
to its ‘Nine-Dash Line’. Statesmanship would require India to limit itself to its own naval conclaves
of the littoral states of the Indian Ocean and organise platforms which include China and Japan
and allow for the development of Indian Ocean-centric rules of engagement.

The just-concluded reciprocal logistics support between the Indian armed forces and France limits
itself to the Indian Ocean Region, India’s security perimeter. Partnership should be extended to
the Francophone Indian Ocean Commission. New global vision also matters.

In 2018, India will have to make hard choices. It will need to strike a balance between being a part
of the Quad and partnering with Russia and China, as they are now considered the biggest threat
by the U.S.

Mukul Sanwal is a former UN diplomat and currently Visiting Professor at the Tsinghua University,
Beijing

Do secularist parties deal better with religious violence?
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Friends to partners

While working in Paris in the office of Jacques Chirac, the President of the French Republic of that
time, I travelled to India to gather talking points for an upcoming presidential visit. During a
bilateral meeting for this, Ratan Tata told me, “Indians generally like the French. Amongst the
French businessmen I deal with, many are my friends. We are easily able to understand and be
appreciative about each other but we have not succeeded in transforming these friendships into
business.”

Not much has changed. There have been rich cultural exchanges and expressions of mutual
appreciation between India and France in the past decade while the per cent change (YOY) in
total trade between India and France has plunged from +30.07 per cent in 2006 to a dismal +0.37
per cent in 2016.

In 2017, around 5,500 Indian students and scientists found it worth their while to study in France.
Whereas almost 15,000 students went to the UK during the same period. Many of France’s top
universities, including the one I studied and now teach at, offer courses in English but perhaps few
Indians know this. An education in France is also several times cheaper than a degree in the UK
or the US but ultimately Indian students go where they get more jobs for their buck.

Tata had said to me in 2005, “The French often lack the will to give the final push towards
concretising deals. It is necessary to act because things move quickly. But with the French, things
get diverted.” In 2007, Chirac’s lacklustre presidency ended, but France had little respite even
after. The country suffered a decade of subsequent obscure political leadership, with a GDP
growth rate that hardly budged above one per cent. Any attempted reform by the government only
led to the French going on strike, hindering the roll out of any substantial changes.

For instance in 2018, after a year-and-a- half of to and fro with the French government authorities
in Paris to pick up my “talent passport” visa — a French green card, so to speak, to enable me to
incorporate a company in France — that the French embassy in New Delhi had generously offered
me and even processed (it took six months), I am yet to set my eyes on it. The French authorities
in Paris recently told their colleagues at the Embassy in New Delhi that their challenge for granting
me the visa was that I was not residing in France. It is a baffling chicken and egg situation.

France was the first country in the West with which India established a strategic partnership and
the first with which India initiated a strategic dialogue after our 1998 nuclear tests when France
refrained from imposing sanctions on us. It has ceased arming Pakistan many moons ago.
Leaders from no other country have been honoured as many times as chief guests at India’s
Republic Day celebrations. Besides education and culture, France and India have also built a
long-standing cooperation in nuclear, defence and space. More recently, the vision for the
International Solar Alliance was established jointly by the two countries.

President Emmanuel Macron’s March 2018 visit to India was much awaited precisely because
there is so much for him to do. Political understanding is good to nurture, but how can he
transform that into greater opportunities for the people of India and France? I had met him a few
years ago when he was still Minister of Economy of France, and he seemed to me to be the ideal
candidate for this task.

For example, climate change has emerged — and rightfully so — as a new cornerstone of the
relationship between Prime Minister Narendra Modi and President Macron. Both countries now
need to leverage this political alignment towards creating meaningful joint ventures, and develop
technology and knowledge exchanges in this field for all to benefit.
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France is ahead on the curve of developing technologies that minimise the environmental impact
of manufacturing processes. These are technologies that the Indian manufacturing industry can
learn and adopt as the latter gets subjected to strict emission limits and stringent compliances by
the current Indian government. Moreover, the climate change industry is estimated to reach a
value of $1 trillion by 2020, presenting an opportunity for France and India.

The protectionist stance of Brexit and Donald Trump also presents an opportunity to France.
French universities can attract the best of Indian talent. In the realm of literature too, why not make
greater collaborations? This will boost the publishing industry and also foster a rich exchange of
ideas across the two countries that are both known for great literary writing.

Most importantly, Macron also needs to make reforms on his home turf in order to transform
friendships into greater economic opportunity for all. The heavy bureaucracy in France must be
loosened so it doesn’t stifle the life out of potential incoming investments. French labour laws need
to be reformed such that corporations are more agile when doing business abroad. And diplomatic
agencies can be more confident of India’s friendship and appreciation for France, so that more
efforts can instead be directed towards joint action.
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Raja Mandala: A Korean miracle?

It’s being billed as a meeting of the mavericks. After months of mutual personal abuse and the
beating of war drums, US President Donald Trump and the North Korean leader Kim Jong-un
have surprised the world by agreeing to meet shortly. If all goes well, the two leaders should be
sitting across a table before the end of May; we don’t yet know where. There is speculation that
Kim might be ready to travel to Washington.

And if the talks between the “Rocket Man” (Trump’s derisive name for the missile-testing man in
Pyongyang) and the “Dotard” (the obscure word that Kim’s propagandists found to paint the US
president as a senile old man) succeed, East Asia would never be the same again. No wonder the
man who has taken the lead in the process, President Moon Jae-in of South Korea, is calling it an
“unfolding political miracle”.

But few in the world would agree. Most analysts in Washington think Trump’s impulsive
acceptance of Kim’s offer for a summit would end in a disaster. Some think an utterly unprepared
Trump could give away the farm to Kim. Others worry that Trump’s high-stakes personal
diplomacy is doomed to fail and would only increase the prospects for war with North Korea. Many
hope that the meeting might never take place and the preparations would simply collapse under
the weight of inherent contradictions.

Trump, however, appears quite bullish and thinks that the “greatest deal the world has ever seen”
might be at hand in North Korea. It is precisely the prospect of such a deal that alarms the region.
China, for example, has welcomed the talks between Trump and Kim and claimed credit for
facilitating this unexpected turn. But there is no hiding Beijing’s wariness that a breakthrough
between Trump and Kim could end up diminishing China’s role in the Korean Peninsula.

Relations between Kim and the Chinese president, Xi Jinping, are said to be strained. Much of the
world, especially the United States, has operated on the assumption that Beijing held the keys to
peace in the peninsula. But the current process is being driven by Kim’s charm offensive towards
South Korea, his bold outreach to the US, and Trump’s willingness to gamble. Equally important is
the new determination in South Korea to end the impasse with the North by taking the political
initiative.

Meanwhile, Japan too is worried. For long at the receiving end of aggressive North Korean
actions, Japan has been pressing for a hard line on North Korea. Tokyo is worried that a Trump
deal would leave Pyongyang with residual nuclear and missile capability and weaken the US
alliance with Japan. Tokyo could end up in a far worse place than it is in now. Blindsided by the
rapid turn of events, the Japanese prime minister, Shinzo Abe, is heading to Washington next
month to make sure Tokyo has some say in how the talks between Trump and Kim are conducted.

In the past, the negotiations with North Korea were focused on lifting of sanctions and delivering
international economic assistance in return for a verifiable freeze on Pyongyang’s nuclear
weapons programme. This incremental approach was to lead to denuclearisation. The efforts did
not succeed because the political distrust was too deep and the negotiation was too narrowly
focused on the nuclear question.

This time, though, the talks could be very different. Instead of incrementalism that was quite
vulnerable, the idea of a grand bargain might well be on the table. The trade-off could be the
denuclearisation of the Korean Peninsula for regime security in Pyongyang, a peace treaty that
would bring the Korean War of 1950-53 to a close, deeper ties between North and South Korea,
and the normalisation of relations between North Korea on the one hand and the United States



cr
ac

kIA
S.co

m
crackIAS.com

and Japan on the other. For those who are familiar with the difficult history of the peninsula this is
a pipe dream.

But Kim and Trump might be thinking big and ready to act bold. On his part, Kim is said to be open
to denuclearisation (critics say Pyongyang has offered that before). Trump, apparently, is ready to
consider drastic political solutions. Some of Trump’s previous advisers have suggested that he
might even be open to discussing the withdrawal of American troops — numbering about 28,000
— from the peninsula if Kim is serious about denuclearisation.

This is what sets Trump apart from his predecessors. He has been deeply sceptical of alliances.
He has insisted that America’s rich allies in Europe and Asia can and must contribute more for
collective defence. He is also not beholden to traditional assumptions about the dangers from
nuclear weapons in the Korean Peninsula. At one point during the campaign, he argued that he
would not object to South Korea and Japan acquiring nuclear weapons to defend themselves
against a nuclear North Korea.

With his relentless focus on “burden-sharing” and “America First”, Trump could end up rearranging
the political and security order in East Asia. Korean political developments tend to draw a big yawn
in Delhi.

This time though, India should be paying attention to the miracle being plotted by the maverick
men in Washington and Pyongyang. Trump and Kim are not afraid of the unfreezing of the Korean
Peninsula. Whether they succeed or fail, India would be staring at a very different set of
geopolitical equations in East Asia.
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Crime free zone along India-Bangladesh border

The Border Security Force and the Border Guards Bangladesh on Friday declared an 8.3 km
stretch along the border a ‘crime free zone.’ The stretch falls between the border outpost of
Gunarmath and Kalyani of the BSF and Putkhali and Daulatpur of the BGB.
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U.S. challenges India’s export subsidies at WTO

Turning the heat further on India on trade issues, the United States has challenged India’s export
subsidy programmes at the World Trade Organisation (WTO). The move comes close on the
heels of a string of statements accusing India of “unfair” trade practices, by President Donald
Trump.

U.S. Trade Representative (USTR) Robert Lighthizer said Washington had requested dispute
settlement consultations with the Government of India at WTO on the issue. Mr. Trump had
threatened to raise duties on products from India.

Unlike the many trade disputes between India and America that are sector specific or product
specific, the new move by Mr. Lighthizer — a trade hawk closely in alignment with Mr. Trump’s
nationalist economic policies — is broad and sweeping in targeting the whole range of Indian
export subsidy programmes.

‘Distorting trade’

A statement from the USTR listed the Merchandise Exports from India Scheme; Export Oriented
Units Scheme and sector specific schemes, including Electronics Hardware Technology Parks
Scheme; Special Economic Zones; Export Promotion Capital Goods Scheme, and a duty free
imports for exporters programme as distorting trade in a way that allows Indian exporters “to sell
their goods more cheaply to the detriment of American workers and manufacturers.”

“These export subsidy programmes harm American workers by creating an uneven playing field
on which they must compete,” said Mr. Lighthizer. “USTR will continue to hold our trading partners
accountable by vigorously enforcing U.S. rights under our trade agreements and by promoting fair
and reciprocal trade through all available tools, including the WTO.”

Mukesh Aghi, president of the United States-India Strategic Partnership Forum (USISPF), said the
case would not alter the long-term trajectory of bilateral trade partnership. “As the relationship
deepens, and volumes increase, disputes are natural. This is a normal dispute redressal
mechanism that will run its course.,” Mr. Aghi said.

“The U.S has been imposing countervailing duties in response to all these Indian programmes
already. The decision to take this to the WTO is a political move and qualitatively different from
countervailing duties,” said Moushami P. Joshi, trade lawyer at Washington law firm Pillsbury,
where she advises sovereign governments on WTO disputes.
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Arresting the drift

Through the vicissitudes of the past 70 years since Independence, Russia has been a time-tested
ally of India. Since the Soviet era, both countries have shared such amicable relations that the
U.S. and its allies often registered their suspicions about India being a part of the Soviet camp
during the Cold War, despite New Delhi’s affirmations that it was a leader of the Non-Aligned
Movement.

Although India has traditionally sought to maintain a delicate balance between superpowers and
refrained from groupism for its own advantage, in recent years this position appears to have
shifted in favour of finding new allies, based on India’s self-perception as an emerging power in
the global system, and its calculations about the changing alignments of power across the world.
This change has, to an extent, fuelled India’s interest in joining the Quad.

In parallel to these creeping changes, India’s traditional equations with Russia have shifted, and
Russia’s interest in getting closer to Pakistan and China has grown. Indeed Russia-Pakistan
relations seem to be on an upward trajectory, with Russia signalling its support for Pakistan’s
candidature to the Nuclear Suppliers Group. Joint military exercises between Russia and Pakistan,
of the kind held in October 2017, are another major concern for India, given the long history of
India-Russia defence ties and the depth of mutual trust that it has engendered between the two
militaries.

The question that the latest developments raise is this: what are the risks of allowing a historically
close bilateral relationship with Moscow to become a relatively lower priority, and can India ever
hope to attain the same level of trust with any another ally? The answers to both questions seem
to be in the negative, namely that the risks are high and the odds of “replacing” Russian support
quite low, at least for now. In line with this reasoning, the biggest fear in India’s foreign policy
circles is that the ongoing shift in equations with Russia could lead to Russia drifting away from
India.

The immediate concern regarding this drift is that a Russia-China-Pakistan trilateral could emerge
if India doesn’t play its cards well. It is easy to imagine that both China and Pakistan would be
eager to support such an alliance as it could arrest India’s strategic momentum in the region and
globally. Russia’s new Ambassador to India, Nikolay Kudashev, has taken charge at this critical
juncture, a tough time for bilateral ties yet a positive opportunity to broaden areas of cooperation. If
people-to-people contact between the two countries is promoted more, it could help ensure deeper
linkages and fortify past associations. In sum, the risks of Moscow drifting away from New Delhi’s
strategic sphere, into the arms of regional rivals, are high. The quickest remedy is to reengage
with Russia with the specific aim of demonstrating that it is still an important friend of India.

Martand Jha is a Junior Research Fellow at the School of International Studies, Jawaharlal Nehru
University

The India-Japan economic relationship remains underwhelming in relation to strategic ties
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The strategy of conflict

A little over two months into 2018, the violence on the Jammu and Kashmir (J&K) stretch of the
India-Pakistan border has reached a new high: more than 633 ceasefire violations (CFVs) by
Pakistan have been reported by New Delhi which have claimed the lives of 12 civilians and 10
soldiers. Many more have been injured and several civilian habitats along the border destroyed.
Till the first week of March, Pakistan reported 415 CFVs by India which have claimed 20 civilian
lives (there is no data on Pakistani military casualties).

The calibre of weapons used on the border have also graduated from short-range personal
weapons to 105 mm mortars, 130 and 155 mm artillery guns and anti-tank guided missiles. With
the rising violence, casualties and upcoming elections in both countries, we may have a perfect
recipe for escalation on our hands.

The question we must ask ourselves at this point, then, is this: is this sheer mindless violence, or
is there a strategy behind this violence? And if there indeed is a strategy, is it a carefully calibrated
one and what are its likely outcomes?

Ever since the ceasefire agreement (CFA) of 2003, New Delhi seems to have followed three broad
strategies to deal with the violence on the J&K border. These three approaches — ‘talks over
bullets’, ‘talks and bullets’, and ‘disproportionate bombardment’ — have identifiable costs and
benefits associated with them.

The years immediately after the 2003 CFA witnessed a great deal of calm on the borders with
CFVs dropping to a minimum even though infiltration into J&K and sporadic, minor terror attacks
against India continued to take place. There were no major terror attacks, and Kashmir was calm.
Bilateral talks drastically reduced violence during that phase. This lasted roughly till 2008.

Another phase when this strategy was evident was following Prime Minister Narendra Modi’s visit
to Lahore. Thanks to the rapprochement achieved by his visit, the period from December 2015 to
February 2016 hardly witnessed any CFVs, despite the Pathankot Air Force base attack in early
January 2016.

The benefits of this strategy, adopted mostly by the previous United Progressive Alliance
government and briefly by the incumbent National Democratic Alliance government, are evident.
Engagement with Pakistan and quiet on the border are strongly correlated. The downside,
however, is that New Delhi feels that it tried the strategy of peace and talks several times in the
past and failed to get a positive response from Pakistan. This has led to a great deal of bitterness
in India.

Failure of this strategy has been due to the periodic terror attacks carried out against India,
infiltration into J&K and the rise of militancy in Kashmir, in all of which India sees significant
contribution of the Pakistani establishment. While there are benefits of talks, they are neither
consistent nor without political costs. Put differently, the costs of ‘talks over bullets’ strategy, in
New Delhi’s calculation, seem to outweigh the benefits.

The second strategy has been to engage in talks while proportionately responding to Pakistani
provocations. The period from 2010 to 2012 seems to fall in this category. Consider this: the two
sides engaged each other in talks during this time and CFVs reduced significantly — India
reported 70 violations in 2010, 62 in 2011 and 114 in 2012. In 2010, the two Foreign Secretaries
met in New Delhi, followed by the two Foreign Ministers meeting in Islamabad. In 2011, the two
Foreign Secretaries met in Thimphu, and in 2012 the Indian and Pakistani Foreign Ministers



crackIAS.com

crackIAS.com

issued a joint statement in Islamabad.

While the talks went on, the firing on the J&K borders did not come to a complete halt. Both talks
and firing persisted, though at moderate levels. The benefits of this game of proportionate
response — ‘talks for talks and bullets for bullets’ — which went on without much fuss are clear:
very little risk of escalation, fewer casualties and limited destruction.

However, this strategy comes with major political costs. Hardliners and the opposition in India
criticised the Manmohan Singh government of being weak, in particular when the beheadings of
Indian soldiers took place in 2013, and reports indicated an increasing spate of what India refers to
as BAT (border action team) operations by the Pakistan army. The political costs of not upping the
ante against Pakistan seemed to outweigh its military benefits.

The third Indian strategy is disproportionate bombardment of the Pakistani side using high calibre
weapons while not showing any desire for talks, negotiations or concessions, and shunning
Pakistani suggestions thereof. India’s reported rejection, in January, of a Pakistani proposal for a
meeting between the two Directors General of Military Operations (DGMOs), saying it first wanted
to see a drop in infiltration levels is a direct outcome of this strategy. The domestic component of
this strategy also involves a great deal of politicisation of the Indian Army’s feats on or across the
Line of Control, such as the surgical strikes against Pakistan in September 2016.

CFVs since April 2016 and the current state of India-Pakistan relations are largely informed by this
strategy. Despite the rising terrorist attacks inside J&K and the increasing CFVs, there has been
hardly any dialogue (barring the meeting between the two National Security Advisors in Bangkok,
which achieved precious little). India, according to Pakistan, violated the ceasefire 389 times from
April to December 2016, and in 2017 over 2,000 times, with the trend continuing this year. India
reported 449 violations by Pakistan in 2016, and 860 in 2017.

The benefits of this disproportionate bombardment strategy are too obvious to miss. Its domestic
political utility is enormous given the surprisingly few questions being asked of the government
about the rising civilian and military casualties. The ‘we kill more than they do’ argument,
combined with the ‘surgical strikes’ narrative, creates a powerful political discourse laden with
potential electoral benefits for the ruling dispensation in New Delhi.

There are inherent costs associated with this strategy. First, the disproportionate bombardment
strategy could potentially escalate to worrying levels — a rising toll could reverse popular support
for the current muscular approach. Second, more killing and destruction would also steadily shrink
the space available for negotiated outcomes with Pakistan. Finally, the current media frenzy
surrounding the border violence and the associated nationalist sentiments could become a worry
for the government if and when it wishes to negotiate with Pakistan.

Pakistan seems to adopt a three-fold strategy on the J&K border informed by its conventional
inferiority vis-à-vis India: keep the violence on the border carefully calibrated without upping the
ante; seek meaningful talks on Kashmir to turn down the rhetoric on Kashmir and infiltration into
J&K; propose tactical measures to reduce violence on the borders such as DGMO talks and
reduction in the calibre of weapons, without giving up its claims and interests in Kashmir. In other
words, Pakistan is looking for either conflict management vis-à-vis the J&K border or a major
dialogue process to resolve the Kashmir issue.

There is then a clear mismatch between the expectations and strategies of New Delhi and
Islamabad/Rawalpindi. Whereas India is looking for an end to cross-border infiltration and
Pakistani involvement in Kashmir in return for an end to shelling on the border, Pakistan is
desirous of a resolution of or meaningful talks on Kashmir in return for calm borders and cracking
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down on anti-India terror groups in Pakistan. The two sides must therefore try and find a via media
between these two differing sets of expectations if they wish to bring down the violence on the J&K
border that is increasingly spiralling out of control.

Happymon Jacob teaches Indian Foreign Policy at JNU and curates an online archive on the
India-Pakistan conflict
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Is the Commonwealth of nations about to become a trading bloc?

Last week marked Commonwealth Day—not in India but in the UK, where it is celebrated with
multi-faith services and royal engagements on the second Monday of March. The absence of
celebrations in India is understandable—it began life as birthday celebrations for Queen Victoria,
then became Empire Day in early 20th century before Prime Minister Harold anointed it
Commonwealth Day in 1958.

Every year, the Day has a theme. This year, it’s Towards a Common Future. As Prime Minister
Narendra Modi, the leader of the Commonwealth’s biggest nation, prepares to attend its biennial
heads of government meeting in London in April, he might want to dwell on what this “common
future” might look like, and who might shape it.

But for that, familiarity with the history of India’s role in the Commonwealth—particularly the role
played by the visionary prime minister Jawaharlal Nehru—is useful. And there’s no greater guide
than Sarvepalli Gopal’s majestic three-volume biography of Nehru. Let’s dive into volume 2 without
wasting time:

According to Gopal, the main reason Nehru decided not to take independent India out of the
Commonwealth, despite the group’s colonial association, was the “pressure of circumstances”
(Nehru’s words) rather than any sentimental attachment to Britain. It was a practical decision: India
could get technical help for a few years, walk out when it wanted, and leverage the
Commonwealth from being over-dependent on the US for financial and technical aid. One
important factor informing his decision was the childish position Soviet Russia took in
characterizing Indian independence (in the early years) as continuation of British rule by other
means.

In fact, Nehru wasn’t even inclined toward the Commonwealth, a grouping of nations that had
been ruled by the British who owed allegiance to the British Crown. Public opinion in India, too,
was against it. Finally, the matter was broached by Prime Minister Clement Attlee in a private
meeting with Nehru on 11 March 1948—exactly 70 years ago—with suggestions that
Republicanism did not come naturally to Indians, that it was a foreign idea, and that independent
India should continue with a Governor General.

But British officials’ attitude toward Kashmir and Hyderabad had generated suspicion and
“strengthened the dislike of any link with Britain”. The other sticking point was the role of the
Crown. Nehru suggested to Attlee and Mountbatten that India would neither recognize nor
repudiate any role of the Crown in the Commonwealth. But the Brits wanted something more:
Winston Churchill and the King George VI actually harboured grand ideas of the King becoming
the first President of India. And Attlee wanted a role for the King in the Indian Constitution, then its
final stages of approval.

Gopal writes a fascinating account of what comes out as Nehru’s increasing exasperation, and
Britain’s increasingly desperate attempts to keep independent India as a member of the
Commonwealth on Britain’s terms, subservient to the British Crown. Nehru? He would rather wind
up the whole thing than carry on in this “juvenile” fashion.

Finally, Nehru gave the Conference of Prime Ministers in London in April 1949 a take-it-or-leave it
option with three points: Commonwealth citizenship, India’s continued membership of the
Commonwealth, and India’s acceptance of the King as the “symbol of the free association of
Commonwealth countries”. Nehru gave nothing away, while somehow managing to squeeze the
Crown in to his masterful formula.



cr
ac

kIA
S.co

m
crackIAS.com

This was to change the Commonwealth. An independent republic was now member of the
“association”, with its own President, equal in every respect to the former Empire that headed it.
Nehru’s radical idea of Commonwealth citizenship was quietly dropped (with no official mention,
save for a weird confidential note) and India finally accepted the following wording: “The King as
the symbol of the free association of its independent members and as such the Head of the
Commonwealth.” India didn’t like “the Head” but there were far more important matters to attend to
now.

Thus, April 1949 saw the birth of the modern Commonwealth. The British Commonwealth was
dead in the water. Today the Commonwealth is composed of 53 countries, who together account
for 2.4 billion people. But this history of India’s role in the creation of the modern Commonwealth is
central to some of the debates surrounding the coming Commonwealth Heads of Government
Meeting (CHOGM), where Modi—going by the British press—is the anticipated star.

The obvious reason is India’s status as the world’s fastest growing economy—more than useful to
the Brexit-occupied hosts and the Commonwealth just before Britain leaves the EU.
Understandably, there is a great deal of focus on how to increase trade and business ties within
the Commonwealth. According to a Commonwealth study, trade between members, around $592
billion in 2013, is projected to rise to $1 trillion by 2020. Outside the bloc, too, the potential is
immense: total Commonwealth exports to China between 2000 and 2013 increased more than 14-
fold to $268 billion; imports from China rose almost eightfold to $359 billion. While on average
12% of Commonwealth imports of goods are sourced from China, there are 35 members that
export less than 5% of their exports to China.

But there are voices within the Commonwealth warning against shaping the group as a trading
bloc. “Brexit is the preoccupation of one member state—it shouldn’t be allowed to dominate the
entire discussion on renewal,” Vijay Krishnaryan, director general of the Commonwealth
Foundation, a platform for Commonwealth civil society, told me.

“It is important for India to seize this moment and shape what the Commonwealth will look like. It
should seize the discussion on renewal.” Rather than just trade, he cited governance as the main
thrust of the Commonwealth as it reshapes itself. This would naturally lend itself to an Indian
leadership role, given its experience of democracy, particularly panchayat polls—a governance
model that can have lessons across the Commonwealth by tying it to development that is
responsive. In the 1980s, the Commonwealth distinguished itself by leading the charge for ending
Apartheid in South Africa. Since then, it has emphasized good governance and values such as
human rights. Now, with a new Cold War knocking at our doors with the threat of protectionism,
trade tops all our agendas.

Gopal’s account shows how Nehru overcame challenges to build India’s foreign policy brick by
brick. It’s time to harness some of that energy with respect to the Commonwealth.

Dipankar’s Twitter handle is @Ddesarkar1
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President of India reached Madagascar on the first ever visit by an Indian President; Witnesses
Signing of Bilateral Defence Agreement, inaugurates Centre for Geo-Informatics Applications in
Rural Development
President's Secretariat

President of India reached Madagascar on the first ever visit
by an Indian President; Witnesses Signing of Bilateral
Defence Agreement, inaugurates Centre for Geo-Informatics
Applications in Rural Development

Posted On: 14 MAR 2018 10:13PM by PIB Delhi

The President of India, Shri Ram Nath Kovind, reached Madagascar today (March 14, 2018) on
the second leg of his two-nation state visit to Africa and the Indian Ocean Region. This is the first
ever visit by a President or Prime Minister of India to this country. Flying in from Mauritius,
President Kovind was received at the Ivato International Airport, Antananarivo, by Prime Minister
Olivier Solonandrasan and accorded a ceremonial welcome.

The President drove from the airport to lead delegation-level talks with the President of
Madagascar, Mr Hery Rajaonarimampianina, and witnessed the exchange of two bilateral
agreements – on defence cooperation and aviation cooperation. After the delegation-level talks,
the President was conferred the Grand Cross of the Second Class by the President of
Madagascar. This is the highest honour Madagascar bestows on a non-citizen. The President
thanked the Government of Madagascar for the honour. He said this special gesture will go a long
way in strengthening our warm and friendly relations.

The President said that he has come to Madagascar with a message of goodwill. India is keen to
enhance and strengthen its partnership with Madagascar. India has been sharing its
developmental experience with Madagascar and happy to cooperate in fields of human
development such as health, education and sanitation. He expressed hope that ongoing talks on
health and traditional medicine collaboration would lead to fruitful outcomes. He stated that India
was glad to gift the “Bhabha-tron”, a cancer therapy machine, to Madagascar for improving
healthcare facilities.

The President said that India is ready to help in building infrastructure projects in energy, roads
and port development, all of which are crucial to Madagascar’s development. We are keen to bring
in expertise and replicate infrastructural success stories in other African countries through India’s
LOC financing, President Kovind said. To facilitate its financial assistance programme, India has
decided to offer Madagascar a USD 80.7 million LoC for agriculture and mechanisation.

The defence agreement between the two countries focuses on friendly visits by Indian ships to
Madagascar, and capacity building and training of Madagascar’s personnel.

President Kovind also attended a luncheon banquet hosted in his honour by the President of
Madagascar. Speaking on the occasion, the President thanked the Government and people of
Madagascar for the warm welcome and hospitality. He was confident that the first ever state visit
from India would open a new chapter in our bilateral relations.

In the afternoon, the President inaugurated the Centre for Geo-informatics Applications in Rural
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Development. This Centre will support communities in Madagascar in using geospatial
technologies for a host of applications in rural development, and will strengthen bilateral
cooperation in agriculture and related areas.

The President will address an Indian community reception later in the evening. Tomorrow the
President will interact with members of the India-Madagascar Business Forum, and then address
students and the academic community at the University of Antananarivo before leaving for Delhi.

*****

 AKT/SH
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Cabinet approves the MoU on Cooperation between India and Iran in the field of Traditional
Systems of Medicine
Cabinet

Cabinet approves the MoU on Cooperation between India
and Iran in the field of Traditional Systems of Medicine

Posted On: 14 MAR 2018 7:35PM by PIB Delhi

            The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has approved
the Memorandum of Understanding (MOU) between India and Iran in the field of
Traditional Systems of Medicine.

Benefits:

          The MoU will enhance bilateral cooperation between the two countries in the areas
of Traditional Systems of Medicine. This will be of immense importance to both countries
considering their shared cultural heritage.

Background:

          India is blessed with well- developed systems of traditional medicine including
medicinal plants, which hold tremendous potential in the global health scenario.

          India and Iran share several common features in their language. culture and
traditions and also share a common legacy of using herbal medicines. Both countries are
having huge biodiversity and home for rare medicinal plants which are frequently used in
Traditional Systems of Medicine. Moreover, Iran has endorsed the status of India as a true
leader in the field of Traditional Systems of Medicine backed by huge and strong
infrastructure and “State of the Art" production units.

          The Ministry of AYUSH, Government of India having the mandate to promote,
propagate and globalize the Traditional Systems of Medicine including Ayurveda, Yoga
and Naturopathy, Unani, Siddha, Sowa-Rigpa and Homoeopathy, has taken effective
steps by entering into MoU with China, Malaysia, Trinidad & Tobago, Hungary,
Bangladesh, Nepal, Mauritius and Mongolia for cooperation in Traditional Medicine.
Another MoU is proposed to be signed with Sri Lanka.

****

AKT/VBA/SH

(Release ID: 1524449) Visitor Counter : 676
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Cabinet approves Agreement for the Avoidance of Double Taxation and Prevention of Fiscal
Evasion between India and Iran
Cabinet

Cabinet approves Agreement for the Avoidance of Double
Taxation and Prevention of Fiscal Evasion between India and
Iran

Posted On: 14 MAR 2018 7:33PM by PIB Delhi

The Union Cabinet, chaired by Prime Minister Shri Narendra Modi has approved an Agreement
for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to taxes
on income between India and Iran.

The Agreement will stimulate flow of investment, technology and personnel from India to Iran &
vice versa, and will prevent double taxation. The Agreement will provide for exchange of
information between the two Contracting Parties as per latest international standards. It will thus
improve transparency in tax matters and will help curb tax evasion and tax avoidance.

The Agreement is on similar lines as entered into by India with other countries.  The proposed
Agreement also meets treaty related minimum standards under G-20 OECD Base Erosion &
Profit Shifting (BEPS) Project, in which India participated on an equal footing.

In so far as India is concerned, the Central Government is authorized under Section 90 of the
Income Tax Act, 1961 to enter into an Agreement with a foreign country or specified territory for
avoidance of double taxation of income for exchange  of information  for the  prevention  of
evasion  or avoidance of income-tax chargeable under the Income-tax Act, 1961.

****
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Cabinet apprised of an MoU signed between India and Sri Lanka for promoting cooperation in the
field of Information Technology and Electronics
Cabinet

Cabinet apprised of an MoU signed between India and Sri
Lanka for promoting cooperation in the field of Information
Technology and Electronics

Posted On: 14 MAR 2018 6:57PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has been apprised of a
Memorandum of Understanding (MoU) between India and Sri Lanka for promoting cooperation in
the field of Information Technology and Electronics.  The MoU was signed on 15th January, 2018
during the visit of Minister of Law & Justice and Electronics & Information Technology, Shri Ravi
Shankar Prasad to Sri Lanka.

The MoU intends to promote closer co-operation in the areas of e-Governance, m-Governance, e-
Public Services Delivery, cyber security, software technology parks, start-ups ecosystem etc.

The MoU shall be implemented by establishing a Working Group on IT&E composed of
representatives of the two Parties. Bilateral Cooperation in ICT domain both B2B and G2G will be
enhanced.

Background:

The Ministry of Electronics and Information Technology (MeitY) has been mandated to promote
international cooperation in the emerging and frontier areas of Information and Communications
Technology (ICT) under bilateral and regional framework of cooperation. MeitY has entered into
MoUs / Agreements with counterpart organizations/agencies of various countries to promote close
cooperation and exchange of information in the area of ICT. To further enhance cooperation with
various countries, particularly in view of the new initiatives taken by Government of India like
"Digital India", "Make in India" etc., there is an increased need for exploring business opportunities
in the technology sector which are of interest.

The  Prime Minister's visit to Sri Lanka in 2015 did a synergy in India's neighbourhood first policy.
To extend the cooperation to IT sector, the Indian Mission in Colombo and MEA had emphasized
on evolving a framework for active cooperation. In this regard, the MeitY negotiated a
comprehensive MoU for a focussed cooperation in ICT areas such as in e-Governance, cyber
security, B2B partnership, IT education and research / innovation, etc.

***

AKT/VBA/SH
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Cabinet approves MoU between India and Iran for cooperation in the field of agriculture and allied
sectors
Cabinet

Cabinet approves MoU between India and Iran for
cooperation in the field of agriculture and allied sectors

Posted On: 14 MAR 2018 6:56PM by PIB Delhi

          The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post-facto
approval for the Memorandum of Understanding (MoU)

between India and Iran for cooperation in the field of agriculture and allied sectors. The MoU was
signed on 17th February, 2018 during the visit of the President of Iran to India.

The MoU provides for cooperation in the areas of agricultural crops, agricultural extension,
horticulture, machinery, post harvest technology, plant quarantine measures, credit and
cooperation.  It also provides for cooperation in soil conservation and water management,
integrated nutrients management, seed technology and agricultural marketing. Livestock
improvement, dairy development, animal health and other fields as mutually agreed upon fall
within the scope of this MoU. Cooperation will also be effected through exchange of experts,
materials and information, exchange of trainees and scientists on study visits/training
programmes, facilitation of relevant conferences and workshops and any other means as may be
mutually agreed upon.

Under the MoU, a Joint Working Group (JWG) will be formed to monitor the activities carried out in
fulfillment of this MoU. The JWG will hold its meeting alternately in India and Iran once in every
two years. The MoU will be valid initially for a period of five years and will be automatically
extended for a subsequent period of five years unless either party notifies the other party of its
intent of terminating it.

****

AKT/VBA/SH
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Cabinet approves MoU between India and Iran on cooperation  in the field of Health and Medicine
Cabinet

Cabinet approves MoU between India and Iran on
cooperation  in the field of Health and Medicine

Posted On: 14 MAR 2018 6:55PM by PIB Delhi

          The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post-facto
approval for the Memorandum of Understanding (MoU) between India and Iran on cooperation in
the field of Health and Medicine. The MoU was signed on 17th February, 2018 during the visit of
the President of Iran to India.

The MoU will encourage cooperation between the two countries and strengthen bilateral ties
between them.

The MoU covers the following areas of cooperation:-

Exchange experience in training of medical doctors and other health professionals;    1.
Assistance in development of human resources and setting up of health care facilities;2.
Regulation   of pharmaceuticals,   medical   devices   and   cosmetics   and exchange of
information thereon;

3.

Cooperation  in  the  field  of medical research,  new technologies  and knowledge based
initiatives;

4.

Public health, Sustainable Development Goals (SDGs), and cooperation in international
health; and

5.

Any other area of cooperation as may be mutually decided upon.6.
 

A Working Group will be set up to further elaborate the details of cooperation and to oversee the
implementation of this MoU.

****

AKT/VBA/SH
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China sets up agency to focus on foreign aid, Belt and Road

China is setting up an agency that will channel foreign aid and plan strategic projects related to the
Belt and Road Initiative.

The formation of the State International Development Cooperation Agency (SIDCA) is part of a
massive institutional revamp to steer China’s ongoing transition, marked by domestic reform and
deeper engagement with the rest of the world.

The SIDCA will be answerable to the State Council, China’s Cabinet, led by Prime Minister Li
Keqiang. It integrates roles which were earlier fragmented between the Foreign and Commerce
Ministries.

Its focus will be to “better serve the country’s global strategy and to build the Belt and Road
Initiative”, the State Council said.

Xinhua reported that the new agency “will be responsible for making strategic guidelines, plans
and policies on foreign aid”. It will also be involved in making “foreign aid plans and overseeing
and evaluating their implementation”, it observed.

Global aid donor

The decision, which is pending final approval during the ongoing session of the National People’s
Congress, is in tune with Beijing’s emergence as a global aid donor, nearly at par with the U.S.
According to a study by U.S.-based AidData, China pitched $350 billion in foreign aid and other
forms of state financing between 2000 and 14. The U.S. overseas aid figures were marginally
higher, at $394.6 billion.

Analysts say that the formation of SIDCA suggests China’s increasing reliance on economic and
foreign aid as levers to project its international influence.

China is also planning to streamline its domestic financial governance through consolidation of
existing multiple agencies.

Lawmakers have set up for approval the formation of a market regulatory administration.
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Far short of the potential

Indian Prime Minister Narendra Modi with his Japanese counterpart Shinzo Abe. File Photo.   |
Photo Credit: AP

In theory, it’s hard to find two nations that make a better economic fit than fast-growing, populous
India and rich, demographically challenged Japan. India needs technical expertise and
investments to develop its infrastructure, while Japan has capital to spare and know-how to share.
They have a common strategic objective in countering Chinese hegemony in Asia, a goal that can
be best met in collaboration. And they enjoy a rare historic amity, being geographically and
culturally close, but not too close and, therefore, free of contentious issues such as border
disputes.

Consequently, Prime Minister Narendra Modi and his Japanese counterpart Shinzo Abe have
worked hard to upgrade ties. Regular high-profile bilateral visits have brought with them a
smorgasbord of memoranda of understanding, some big-ticket projects, notably Japanese
investment in India’s first bullet train, and political avowals to grow the economic relationship
exponentially.

There are now 1,369 Japanese companies and over 4,800 Japanese corporate offices active in
India. Japanese investment in India totalled $4.7 billion in 2016-17, up from $2.6 billion the
previous year. Japan currently ranks as the third largest investor in India.

And yet, the India-Japan economic relationship remains underwhelming both in relation to its
potential, and to the ties that each nation shares with China. According to Japan External Trade
Organization (JETRO) data, China received about five times more Japanese investment between
1996-2015 ($116 billion) than India did ($24 billion). Japan-India two-way trade — $13.48 billion in
2016-17 — is also a fraction of the $350 billion China-Japan trade relationship or even India-China
trade ($84.44 billion in 2017). In fact the share of India-Japan trade in Japan’s total trade basket is
barely 1% and it is a little over 2% of India’s trade with the rest of the world.

The gap cannot wholly be explained by the usual suspects that plague foreign investors in India
such as inadequate infrastructure, complex tax regulations and land acquisition problems,
although these remain substantial challenges.

Tomofumi Nishizawa, manager of JETRO’s Overseas Research Department, spent five years at
his organisation’s India office, till 2015. According to him it takes Japanese companies in India
longer than their Korean or Chinese counterparts to learn how best to localise their products for
the Indian market.

He elaborated with the example of air conditioners. The Japanese tend to think that the most
important element is the quality of the air conditioner so that it is able to last without the need for
repairs. But in India it is cheap to have an air conditioner repaired and technicians are abundant.
The consumer is therefore more focussed on cost than durability. Japanese manufacturer Daikin,
which recently opened a second manufacturing facility in Rajasthan, is an example of a company
that eventually cottoned on to this, switching from importing expensive parts from Japan to
sourcing them locally.

But the greatest challenge according to Mr. Nishizawa is cultural: an outdated and negative image
of India. He said that employees picked for jobs in India often act as though they have drawn the
short straw. The larger corporations may realise India’s potential, but small and medium
enterprises are the worst culprits of this attitude. “Maybe our attitude can be called racist,” he said.
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“It is very difficult to change it.”

The difference in the cultural relationship to punctuality is another stumbling block. In Japan, being
on time is akin to religion, whereas in India, time is fungible. Ultimately, Japanese corporations are
strongly risk averse which makes it difficult for them to cope in the freewheeling, jugaad-proud
environment of India, where flexibility and impromptu decision making are necessary skills in the
business arsenal. Mr. Nishizawa says, “We (Japan) are not the global norm, but we act like we
are. Unless we become more flexible and adapt better to other ways, we will not succeed.”

But this pessimism can be overblown. A recent development that bodes well for the future is the
collaboration between Japan’s Panasonic and India’s Tata Elxsi to develop smart solutions and
products for Panasonic customers in India and the neighbouring region. “This is only possible in
India because it has the capacity and skills for engineering design that can match Japanese
requirements,” says Mr. Nishizawa. Roping in more Indian companies to develop and design
Japanese products for the South Asian market could be one major way forward in deepening the
bilateral engagement

The other is the use of India as a manufacturing base for markets in Africa, a trend that is
interesting to Japan’s business strategists. Existing examples include Hitachi Construction
Machinery’s joint venture with Tata whose Kharagpur plant is a hub for exports to developing
countries, as well as auto major Nissan, which exports the India-made Datsun ‘GO+’ to South
Africa.

And yet as Mr. Nishizawa concludes, “The G (government) to G relationship is far ahead of the B
(business) to B.” Closing this distance remains a tough ask.

Pallavi Aiyar has reported from China, Europe, Indonesia and Japan. She is a Young Global
Leader with the World Economic Forum

The India-Japan economic relationship remains underwhelming in relation to strategic ties
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Seychelles says no to India’s proposal for naval base

A file photo of PM Narendra Modi with Danny Faure, President of Seychelles, in New Delhi.  

India’s plans to get a foothold in the Indian Ocean islands of Seychelles received a setback after
its President Danny Faure told Parliament earlier this week that he will not take up the Assomption
island project deal with India for ratification.

This announcement came after Wavell John Charles Ramkalawan, the leader of the Opposition of
Seychelles, said that he would oppose the deal.

Significantly, the leader of the Opposition was hosted here in January as India tried to get him on
board for the key project, which was rejected by the Indian Ocean country earlier this week.

Outreach failed

The outreach evidently did not succeed as Mr. Ramkalawan remained a staunch opponent of the
maritime project of India in the Assomption island, which oversees the main energy route between
the major Asian economies and the Gulf region.

Mr. Ramkalawan declared on Tuesday that the Assomption island project, which was expected to
host a naval facility, would not take off.

Addressing the media in the capital of Seychelles, he said, “I hope I have made it clear that this is
the end of the Assomption agreement and that I don’t expect to see it on any agenda between
President Faure and the Opposition.”

Mr. Ramkalawan visited India in the second week of January and participated in the PIO
Parliamentary Conference which was addressed by External Affairs Minister Sushma Swaraj and
Prime Minister Narendra Modi. The aim of the conference was to firm up ties with individuals of
Indian origin who are spread across the world and are playing important role in their host societies.

He also met President Ram Nath Kovind on January 9, when Mr. Kovind said that his visit would
help strengthen India-Seychelles ties. Mr. Ramkalawan, who is an ethnic Indian, was earlier in the
race to occupy the post of the President of the country.

Mr. Ramkalawan’s statement came a week after the Minister of State for External Affairs General
(Retd.) V.K. Singh informed Parliament that the project in the Assomption island was coming up as
a “joint” project.

“The agreement covers within its purview our shared efforts in anti-piracy operations, and
enhanced EEZ surveillance to prevent intrusions by potential economic offenders including those
indulging in illegal fishing, poaching, drug and human trafficking,” Mr. Singh had told Lok Sabha on
March 21.
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India and Japan commit to Indo-Pacific strategy

Strengthening ties:External Affairs Minister Sushma Swaraj with her Japanese counterpart Taro
Kono in Tokyo.AP  

India is Japan’s “most important” partner in its “Free and Open Indo-Pacific Strategy,” said
Japanese Foreign Minister Taro Kono, as both countries agreed to step up cooperation in their
“Special Strategic and Global Partnership” during annual consultations and exchanged yen loan
agreements for $1.4 billion.

“Our Free and Open Indo-Pacific Strategy and India’s Act East Policy should be further merged,”
said Mr. Kono, in remarks that appeared to target China’s actions in the South China Sea.

“Our growing convergence on economic and strategic issues is important for peace, stability and
prosperity in the Indo-Pacific region,” said External Affairs Minister Sushma Swaraj.

Ms. Swaraj and Mr. Kono discussed a wide range of bilateral issues during the 9th India-Japan
Strategic dialogue in Tokyo, while setting the agenda for the visit of Prime Minister Narendra Modi
to Japan for the annual summit with PM Shinzo Abe.

They also witnessed the exchange of documents for loans from Japan to India for projects
including the Mumbai metro line from Cuffe Parade, a sea water desalinisation plant and a
intelligent transport system to reduce traffic congestion in Chennai, tree-planting schemes in
Himachal Pradesh as well as loans for the North East connectivity project.
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India-Pakistan ties: time to reach out across the border

Islamabad’s decision to send High Commissioner Sohail Mahmood back to India just in time to
host the Pakistan National Day reception in New Delhi, and New Delhi’s decision to send the
Minister of State for Agriculture and Farmers’ Welfare, Gajendra Singh Shekhawat, to attend the
reception indicate that good sense may have prevailed on both sides. More pertinently, since the
19th of this month, India and Pakistan have not fired at each other across the border in Jammu
and Kashmir barring one exception, a welcome calm after several weeks of incessant ceasefire
violations.

And yet, unless the two governments are willing to discuss and resolve the triggers that may have
led to a series of incidents of harassment of diplomatic personnel, we may see a repeat of such
incidents. Harassment of High Commission personnel requires critical attention because
maintenance of diplomatic courtesies is not just a matter of instrumentality and convenience, but
also represents the civility of the host state and its people. Put differently, how we, and Pakistan,
treat the representatives of each other reflects what we essentially are as nations. Waylaying a
diplomat’s vehicle carrying young children is disgraceful.

Reports indicate that there were two proximate causes behind the recent diplomatic stand off. The
first one appears to be the disruption of utilities to the under-construction residential complex of
the Indian High Commission in Islamabad, a property adjacent to the present High Commission
building. Pakistani authorities also raided the complex and expelled Pakistani service providers.
India termed this unjustifiable given that the complex, duly authorised by the Pakistani authorities,
was being constructed to house its diplomatic personnel. Pakistan responded that while the Indian
housing complex in Islamabad is at an advanced stage of construction, a request by Pakistan to
allow construction of a housing complex within its High Commission premises in New Delhi has
not yet been approved by the authorities, despite reminders.

The second issue was of club memberships for diplomats. Pakistan has refused to admit Indian
diplomats to the Islamabad Club in retaliation for corresponding Indian clubs charging what it
considers exorbitant amounts for membership. India points out that the government cannot
interfere with how private clubs manage their membership procedures. Pakistan, however, argues
that there should be a Memorandum of Understanding for reciprocal club memberships for each
other’s diplomats. While letting the other side carry out construction of their respective residential
complexes can be worked out at the government-to-government level, the membership of private
clubs is a more complicated issue.

Disagreements and spats stemming from these issues, in the generally tense atmosphere of
ceasefire violations and the resultant political rhetoric, have led to highly undesirable acts of
harassing diplomatic personnel who are protected under the 1961 Vienna Convention. It is also of
concern that the two establishments allowed routine disagreements to become a major diplomatic
stand off at a time when relations are so tense.

Aggressive surveillance of each other’s diplomatic personnel is nothing new in the India-Pakistan
context. Back in 1990, during the initial years of the insurgency in Kashmir and the heightened
fears of an India-Pakistan military escalation, it had become particularly difficult for diplomats to
work in each other’s countries. The situation was far worse than it is today, and yet the two
Foreign Secretaries were able to reach an agreement on the treatment of diplomatic personnel.
They agreed to a code of conduct in November that year “to protect diplomatic personnel,
guaranteeing them freedom from harassment”.

Over and above the political sanction given to such harassment of diplomatic personnel, there was
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also a feeling at the time that much of the harassment happened because the local authorities
were not properly informed about how to deal with the High Commission staff of the ‘enemy’
country. Hence the two sides further decided to translate the code of conduct into Hindi and Urdu
and make it available to local police stations and lower-ranking officials. However, such thoughtful
measures never stopped the habitual mistreatment of the ‘rival’ state’s diplomats.

This brings us to an indirectly related topic — of dealing with each other’s spies. How should India
treat Pakistani spies caught in India and vice versa? For the record, both countries have claimed
that they do not carry out espionage in each other’s countries. When their operatives get caught,
they routinely feign ignorance even though when released from the captor’s custody, the former
spies cross over to their own country to claim that they were indeed engaged in espionage on the
other side. What is worse is that undercover operatives are often subjected to the most inhumane
forms of torture by the captors if they happen to get caught.

Moving forward, we must admit and acknowledge that first, our countries spy. Second, that
espionage is very much part of statecraft that all modern states engage in, as do India and
Pakistan. To claim otherwise would be no less than laughable hypocrisy masquerading as pious
platitudes. Third, that those engaged in espionage should be expelled rather than tortured or
killed. As a matter of fact, the Cold War was replete with instances of spy exchanges with or
without the general public knowing about it. As recently as in 2010, Russia and the U.S.
exchanged spies in the city of Vienna.

Kulbhushan Jadhav: the story so far

India and Pakistan should also, therefore, look at the issue of espionage as part of essential
statecraft and deal with spies in a professional and humane manner. Hypernationalism and
grandstanding can make professional handling of these issues difficult.

The state of communication between India and Pakistan is at its lowest ebb in more than a
decade: the Directors-General of Military Operations (DGMOs) have not considered it appropriate
to meet despite constant firing across the J&K border; contacts between the respective High
Commissions and the host governments have been reduced to ‘demarches’, ‘summons’, ‘notes
verbale’ and stern warnings; and high-level political contacts, such as the visit of Pakistan's
Commerce Minister Pervaiz Malik to India, have been called off. While the discreet meetings of the
National Security Advisors are welcome, they have hardly achieved anything. Given that the year
ahead is critical for India and Pakistan and the bilateral relationship, the focus should be on
enhancing and improving communication.

On the positive side, however, there has been some subtle messaging from the Pakistani side
about its desire to normalise ties with India. In a rare interaction with a group of Pakistani
journalists, Pakistan’s army chief, General Qamar Bajwa, laid out his view of the country’s future
course. A close reading of his recent and earlier statements suggests that there is a desire on the
part of the Pakistan army to normalise relations with India, something decision-makers in New
Delhi should capitalise on. Clearly, for this to happen, Pakistan should also initiate tough action
against anti-India terrorist groups based in Pakistan. The fact that the Indian High Commissioner
and the defence attaché were in attendance at the military parade to mark Pakistan Day in
Islamabad indicates that the channels of communication have begun to open up. The two sides
must build on it.

Happymon Jacob teaches Indian Foreign Policy at JNU and curates an online archive on the
India-Pakistan conflict, Indo-Pak Conflict Monitor
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Cabinet approves MoU between India and United Kingdom and Northern Ireland regarding
cooperation and the Exchange of Information for the Purposes of Combating International
Criminality and Tackling Serious Organised Crime
Cabinet

Cabinet approves MoU between India and United Kingdom
and Northern Ireland regarding cooperation and the
Exchange of Information for the Purposes of Combating
International Criminality and Tackling Serious Organised
Crime

Posted On: 28 MAR 2018 7:54PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has   approved   signing   of  
the   Memorandum   of Understanding (MoU) between India and United Kingdom and Northern
Ireland regarding cooperation and Exchange of Information for the Purposes of Combating
International Criminality and Tackling Serious Organised Crime.

India and U.K. already have an agreement concerning the investigation and prosecution of crime
and the tracing, restraint and confiscation of the proceeds and instruments of crime (including
crimes involving currency transfers) and terrorist funds, which was signed in 1995. Both the
countries desire to further strengthen cooperation in fighting international criminality and serious
organized crime. The MoU will reinforce the collaboration in the field of security that will be
mutually beneficial.
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Cabinet approvesMoU between India and Canada on IPRs
Cabinet

Cabinet approvesMoU between India and Canada on IPRs

Posted On: 28 MAR 2018 7:52PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post approval
for the Memorandum of Understanding (MoU) between India India and Canada.   The MoU was
signed on 23rd February, 2018 to establish bilateral cooperation activities in the field of Intellectual
Property (IP). The MoU is intended to promote innovation, creativity and economic growth in both
countries.

The MoU establishes a broad and flexible framework through which both countries can exchange
best practices and work together on training programs and technical exchanges to raise
awareness on IPRs and better protect intellectual property rights (IPRs).

The priority initiatives under the MoU include:

 

Exchange of best practices, experiences and knowledge on how to raise IP awareness
among the public, businesses and educational institutions of both countries;

i.

Exchange of experts for interacting with the human resources engaged in specialized IP
fields;

ii.

Exchange and dissemination of best practices, experiences and knowledge on IP with
industry, Universities, research and development organizations and Small and Medium-
Sized Enterprises (SMEs) through participation in programs, training, and events, organised
singly or jointly by the participants;

iii.

Cooperation in the development of automation arid implementation of modernization
projects, new and existing documentation and information systems in IP and procedures for
management of IP;

iv.

Cooperation to understand how traditional knowledge is protected; and the exchange of best
practices, including traditional knowledge related data bases and awareness raising of
existing IP systems;

v.

Collaboration in IP related training for local IP and business communities, andvi.
any other cooperation activities they  may  mutually decide uponwithin the scope of this
MoU.

vii.

****
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Xi’s backing will add to Kim’s confidence

The reclusive leader of North Korea, Kim Jong Un, has proved this month that he is capable of
springing a surprise or two on the international arena. A little more than a fortnight after he sent an
invitation for talks to US President, Donald Trump, through South Korean officials, Kim travelled to
China in an armoured train to meet President Xi Jinping. Mr Kim’s three-day secret visit to Beijing
was his first trip abroad and his first meeting with a head of state since he assumed power in
2011. Mr Kim travelled to Beijing at Mr Xi’s invitation, a move that reflects China’s keenness to
shape the narrative ahead of a crucial summit of the leaders of North and South Korea next
month, and the planned meeting of Kim and Mr Trump in May.

For long, China has looked at the North Korean regime as a counter to the close defence and
security cooperation between the US and South Korea. But the North’s increasingly belligerent
and relentless nuclear and missile tests, including the reported testing of a hydrogen bomb last
September, increased the concerns of the world community and caused considerable
embarrassment for China, often seen as the only country with any sort of leverage over North
Korea.

Finding itself in an awkward position, Beijing has increased pressure on Pyongyang to end its
weapons tests while seeking to assuage its ally by linking the suspension of weapons tests to the
suspension of military drills by the US and North Korea. It remains to be seen what role, if any,
China had in persuading Kim to reach out to the US, but it would not be surprising if North Korea
made the move at the prompting of a top Chinese leader like Mr Xi. There are even reports that
footage aired on Chinese state-run television showed Kim taking notes as Mr Xi spoke during their
meeting, and that the Chinese president spoke of the need to “strengthen strategic
communication”. China’s backing at this stage will only add to Mr Kim’s confidence, given his
unchallenged grip on power and the North’s nuclear and missile programmes. It is this confidence
that the US should focus on ahead of the meeting between Mr Kim and Mr Trump. The US
president, who has not surrounded himself with the finest of advisors in recent months, may not
find it very easy to negotiate with Mr Kim, who has already set conditions for the denuclearisation
of the Korean peninsula, including “synchronous measures” by the US and South Korea.
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Russia, a rogue nation?

Russia made headlines for all the wrong reasons this week, when a clutch of countries led by the
U.S. expelled more than 100 of its diplomats and intelligence officers over suspicion that the
Kremlin was behind a nerve agent attack on a Russian spy and defector to the U.K., Sergei
Skripal, and his daughter Yulia, in Salisbury on March 4. Besides the U.S., 14 member-states of
the European Union, including Germany, France, Poland, the Czech Republic, Lithuania, Italy,
Denmark, the Netherlands and Latvia, undertook coordinated expulsions, with Australia also
joining them. In a sense this move, seen as the most dramatic, concerted such purge since the
Cold War years, has been coming for some time. Last week the U.K. led the way when it expelled
23 Russian diplomats, but the week before that the U.S. had slapped Russia with sanctions
against multiple individuals and entities for interfering in the 2016 U.S. presidential election
through covert online propaganda, including fake news. Beyond these specific charges lie other
alleged violations: in Afghanistan, President Donald Trump’s senior-most ground commander has
accused Russia of arming Taliban militants; on the North Korean crisis Mr. Trump mentioned in
January that Russia was helping Pyongyang avoid UN sanctions; and the EU last year voted to
extend into 2018 sanctions that prohibit its businesses from investing in Crimea. Has Russia truly
gone rogue, and is this its grand strategy to reclaim its superpower status?

The answer is yes and no. To an extent the U.S. response, significant though it may appear on the
surface, signals to Russia an inconsistent application of any principles of bilateral and multilateral
engagement. Scarcely a week ago, Mr. Trump congratulated Russian President Vladimir Putin on
his re-election, apparently against the advice of senior White House officials, and this drew sharp
criticism even from fellow Republicans. He apparently did not deem the nerve agent attack a
subject deserving of mention on that phone call. Yet, shortly thereafter he replaced National
Security Adviser H.R. McMaster with John Bolton, a long-standing Russia hawk. What would
concern democracy-minded Americans is that the expulsion of Russian diplomats might serve as
an easy distraction device in the ongoing investigation into whether Mr. Trump or his associates
colluded with Russian entities to influence the 2016 presidential election. Whatever the true
intentions of the current U.S. administration are, it would be naive to assume that Moscow will
miss any opportunity to tighten its strategic grip on global geopolitics, whether in terms of
influencing foreign elections, undermining Western coalition forces in Syria, Iraq and Afghanistan,
or shadow manoeuvres that exacerbate instability in the context of North Korea and Iran.
Contrarily, it is imperative that the West, perhaps led by the U.S. or the EU, find some means to
bring Mr. Putin to the negotiating table, the corollary of which is that he must eschew his current
preference for political subversion.

 

The revival of the Trans-Pacific Partnership, sans U.S., must buttress the free trade debate
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India, China plan FTA breakthrough

Suresh Prabhu with his Chinese counterpart, Zhong Shan, at the India-China Joint Group on
Economic Relations in New Delhi on MondaySpecial ArrangementPIB  

Commerce Minister Suresh Prabhu and his Chinese counterpart, Zhong Shan, met here on
Monday for the first high-level contact between both sides that decided to “reset” their ties this
year in the run-up to a Xi-Modi summit meeting in China.

In exclusive written replies to The Hindu , Mr. Zhong, who co-chaired the 11th meeting of the
India-China Joint Group on Economic Relations, Trade, Science and Technology with Mr. Prabhu,
said a free trade agreement (FTA) between India and China would be negotiated in due course,
which would be a breakthrough in ties.

On economic ties

Since 2014, President Xi Jinping and Prime Minister Narendra Modi have met on several
occasions. Mr. Zhong said they had decided that the two countries would build a closer
partnership in development and deepen cooperation in all areas. With the care and personal
support of the Chinese and Indian leaders, the trade and economic ties between the two countries
had kept a fast-growing momentum.

In 2017, the bilateral trade reached $84.4 billion, registering a growth of 20.3% from the year
before and a record high. In particular, China’s import from India soared by 40%, helping ease the
bilateral trade imbalance. China remained India’s largest trading partner. India had become one of
the most important overseas investment destinations for Chinese companies.

Talks with Prabhu

Mr. Zhong said that at the 11th session JEG meeting, he and Mr. Prabhu had in-depth discussions
and the two sides had reached a series of important consensus. First, the two sides would jointly
promote the synergy between China’s Belt and Road initiative and India’s development strategies,
including the “15-year Development Agenda”, “Make in India” and “Digital India” to deepen
mutually-beneficial cooperation and share development experience. Second, the two sides would
promote India’s exports to China so as to address the trade imbalance between the two countries.

China welcomed the participation of Indian businesses in the agricultural, pharmaceutical and IT
sectors, and the participation of producers of manufactured goods. China would provide Indian
participants with preferential arrangements. Third, the two sides agreed to set up a special working
group to draw a road map for developing two-way trade ... The two sides supported the multilateral
trading system and safeguard the interests of developing members. Both sides would demonstrate
flexibility to reach at an early date a modern, comprehensive and mutually beneficial RCEP
agreement of high standards.

The two sides are also considering positively launching in due course negotiations on a regional
trade arrangement or free trade agreement between China and India.
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U.S., India hold naval training

Sailors aboard INS Tarkash .File photo  

Indian Navy’s Talwar class frigate INS Tarkash carried out a “greeting and training” exercise on
Sunday with the U.S. Navy’s Theodore Roosevelt Carrier Strike Group (TRCSG) which was until
now involved in operations against the Islamic State in the Arabian Gulf.

INS Tarkash sailed in formation with aircraft carrier USS Theodore Roosevelt , guided-missile
destroyer USS Preble (DDG 88) and other ships on March 25 as part of the exercise, the U.S.
Embassy said here in a statement.

During the exercise, personnel from both sides “practised working together and strengthened their
crews’ ship handling,” the embassy said. “Exercises included drills in communications and
navigating in several close formations,” it said.

“This exercise offered a unique opportunity to further our capabilities to operate with and learn
from one another,” Commander Allen Maxwell Jr., Commanding Officer of USS Preble , which is
part of the TRCGS, was quoted as saying.

Ten Indian sailors toured spaces aboard Preble such as a combat information centre, a central
control station and the bridge, while 10 Preble sailors visited Tarkash , the statement said.

USS Preble is currently deployed to the U.S. 7th Fleet area of operations with the aircraft carrier
USS Theodore Roosevelt , the flagship of Carrier Strike Group 9, along with the guided-missile
cruiser USS Bunker Hill , and guided-missile destroyers USS Halsey , USS Higgins and USS
Sampson .

The TRCSG will now be in the U.S. 7th Fleet area responsible for counter-piracy, freedom of
navigation operations and training.
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Joint Group Most Important Dialogue Mechanism between India and China – Suresh Prabhu
Ministry of Commerce & Industry

Joint Group Most Important Dialogue Mechanism between
India and China – Suresh Prabhu

Posted On: 26 MAR 2018 4:10PM by PIB Delhi

 

 

The Minister of Commerce & Industry and Civil Aviation,Suresh Prabhu,welcoming his
Chinese counterpartMr. Zhong Shan at the meet.

Minister of Commerce & Industry and Civil Aviation, Suresh Prabhu and Minister of
Commerce of the People’s Republic of China, Mr. Zhong Shan, co- chaired the11th

meeting of India-China Joint Group on Economic Relations, Trade, Science and
Technology at New Delhi today.

Welcoming Mr. Zhong Shan, Shri Prabhu said that the joint group between India and
China is the oldest and the most important dialogue mechanism between the two
countries. Addressing India’s trade imbalance with China is the most important issue to
be taken up by the group. Minister exhorted his Chinese counterpart for greater market
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access for agricultural products like rapeseed, soyabean, basmati and non-basmati
rice, fruits, vegetables and sugar. Another commodity which could be exported from
India to China is the high quality pharmaceutical products. Export of India’s IT and IT
Enabled Services (ITES) to China and cooperation in the sectors of tourism and
healthcare needs to be focussed on.

Chinese Minister Mr. Zhong Shan welcomed Indian investment in China and promised
to address the trade deficit between the two countries. The Minister highlighted the
important issues discussed in the meeting like two-way trade relations, preparation of
an action plan, greater focus on Regional Comprehensive Economic Partnership
(RCEP) and e-dialogue. TheMr. Shan said that candid and effective discussions with
India on trade relations can serve as the propeller for the growth not only between the
two countries but in the entire region.

****
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After the emergency: repairing ties with Maldives

The Maldivian government’s decision to lift the state of emergency after 45 days, just ahead of the
expiry of its second self-imposed deadline, comes as cold comfort for those concerned about the
turn of events in the islands over the past couple of months. In a statement India said the
withdrawal of the emergency is but “one step”, and much more must be done to restore
democracy in the Maldives. The opposition, mostly in exile and led by former President Mohamad
Nasheed, says the emergency was lifted only because President Abdulla Yameen has established
total control over the judiciary and parliament since the February 1 court verdict that cancelled the
sentencing of 12 opposition leaders and ordered their release. In a dramatic turn of events Mr.
Yameen had then ordered the arrest of two judges, as well as hundreds of activists and politicians
including former President Abdul Gayoom, and imposed a state of emergency. The remaining
judges overturned the February 1 release order, under what is seen to be coercion by the security
forces, which had locked down the Majlis (parliament) and court buildings. Therefore, lifting the
emergency does not automatically amount to status quo ante.

Repairing India-Maldives ties, that have taken an equally sharp dip since February 1, will be a tall
order. Male has reacted sharply to India’s public statements on the emergency, as well as now to
the statement welcoming the lifting of the emergency, saying that the events of the past couple of
months were “internal political matters”, and India’s statements of disapproval were “not helpful at
all”. The pushback from the Yameen government is in stark contrast to its desire over the past few
years to work with India, and it isn’t hard to see why. Bolstered by a close relationship with China,
Mr. Yameen has in a matter of months gone from declaring an ‘India first’ policy to disregarding its
concerns. With military exchanges, a free trade agreement with China and a slew of Chinese
infrastructure investments in place, the Yameen government clearly considers itself sufficiently
insulated from any counter-moves by India or the U.S. During the current crisis, China placed its
diplomatic might behind Mr. Yameen, and even offered to broker talks between the government
and the opposition, a role that India would have been naturally expected to play in the past. It is
important to note that a military intervention by India was never a possibility, and comparisons
made to India’s actions in 1988 are pointless. India has been wise to keep its counsel and not
over-react to the recent events. But going ahead, its challenge is tougher: to demonstrate its
relevance to the Maldives as the biggest power in the South Asian region, while helping steer Mr.
Yameen to a more reasonable and inclusive democratic course ahead of the presidential election
later this year.
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India-China ties see a ‘Xiamen reboot’

Prime Minister Narendra Modi with Chinese President Xi Jinping in Xiamen last year.PTIPTI  

Prime Minister Narendra Modi’s telephone call to Chinese President Xi Jinping after his election
for a second term was part of the ‘Xiamen process’ — a calibrated effort to rebuild ties that had
been jolted last year by the Doklam military stand-off.

“It would be correct to call the energetic efforts to re-rail ties between India and China as the
‘Xiamen process’. After all it was at the sidelines of the Xiamen BRICS summit that Prime Minister
Modi and President Xi decided to give a firm direction on re-building post-Doklam ties,” a highly
placed source told The Hindu.

The source said a decision had been taken to congratulate Mr. Xi after he was elected for a
second presidential term.

“Ultimately, it was the Prime Minister who decided to call President Xi on the phone to
congratulate him personally.”

Sources said the call by Mr. Modi has set the tone for his meeting with Mr. Xi at Qingdao — the
venue of the Shanghai Cooperation Organisation (SCO) in June. No other “informal” meeting
between the two leaders is planned so far ahead of the SCO conclave.

It is anticipated that the Qingdao meeting would further “change the narrative for the better”, and
set the stage for a bilateral summit, possibly later in the year.

More high-level visits

The step-by-step rebuilding of the post-Doklam ties began soon after the Xiamen summit, with the
back-to-back visits to India in December by the Chinese Foreign Minister Wang Yi and of State
Councillor and politburo member Yang Jiechi.

Several high-level visits are now in the pipeline. China’s Commerce Minister Zhong Shan is to
participate in the India-China Joint Economic Group meeting that Commerce Minister Suresh
Prabhu would host on Monday. It is likely that the larger fallout of the ongoing trade tensions
between China and the U.S. would be part of the conversation.

Other high-level engagements between the two governments include a visit by External Affairs
Minister Sushma Swaraj beginning April 23. A visit by Defence Minister Nirmala Sitharaman is
also in the pipeline.

The India-China strategic economic dialogue would be held in Beijing on April 13-14, between the
NITI Ayog and the China’s top planning body, the National Development and Reform Commission.

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



crackIAS.com
cr

ac
kIA

S.co
m

www.thehindu.com 2018-03-30

Pak. gets powerful missile tracking system from China

In an unprecedented deal, China has sold Pakistan a powerful tracking system which could speed
up the development of multi-warhead missiles by its all-weather ally, the state-run Chinese
Academy of Sciences (CAS) said.

Zheng Mengwei, a researcher with the CAS Institute of Optics and Electronics in Chengdu,
Sichuan province, confirmed to the Hong Kong-based South China Morning Post that Pakistan
had bought a highly sophisticated, large-scale optical tracking and measurement system from
China. “We simply gave them a pair of eyes. They can use them to look at whatever they want to
see, even the Moon,” he said.

Mr. Zheng said he could not elaborate on the technology nor where in Pakistan it was being used
as it involved the country’s defence interests. He, however, said that the Pakistani military recently
deployed the system “at a firing range” for use in testing and developing new missiles.

Sensitive equipment

China was the first country to export such sensitive equipment to Pakistan, the CAS said. The
Post report attributed the sale of the equipment to Pakistan to India testing the most advanced
nuclear-ready intercontinental ballistic missile (ICBM) Agni-V with a range long enough to hit
Beijing or Shanghai.

Chinese authorities declassified information about the sale of the tracking system on Wednesday.

An optical system is a critical component in missile testing. It usually comes with a pair of high-
performance telescopes equipped with a laser ranger, high-speed camera, infrared detector and a
centralised computer system that automatically captures and follows moving targets. The device
records high-resolution images of a missile’s departure from its launcher, stage separation, tail
flame and, after the missile re-enters atmosphere, the trajectory of the warheads it releases. “The
uniqueness of the Chinese-made system lay in its use of four telescopes,” Mr. Zheng said.
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